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Compound 
Your Dividends 


Monthly at 7'2% 


The scientific Doherty Reinvestment Plan enables you 
to reinvest each month, with no effort whatever 
and without the loss of a day or an odd cent, the 
monthly dividends you receive from Cities Service 
Underwriters, Wholesalers and Re- Common stock. This means that at the present 
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Davega, Inc. ~~ Who Reads 


(United Sports Shops) 


Your Advertising? 


Of a given number of people who 
read any particular advertisement in a 
For the month ended June 30, 1928, Davega, publication of popular appeal, only a 
Inc., reports sales of $324,202.56, as against small fraction have the funds available 


» make tk hase, except where the 
sales of $268,489.83 for June, 1927, an increase ce ee ee 
price is very low. 
of 20.8%. . 


Common Stock 


In Tue FrnanciAL Wor.tp, on the 
Sales for the six months ended June 30, 1928, other hand, practically all of the read- 
were reported as $1,549,835 as against $1,324,- ers are financially able to indulge their 
89S: Sor the first eix. cnontiee Of 102T.«an in- desires for the better things in life. 


crease of 17%. An investigation of the market rep- 


resented by FrnancraAL Wortp_ sub- 
Analysis on request scribers will soon convince you of its 
merits as an advertising medium. 


Details gladly sent on request. 
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WHICH STOCKS SHOULD 
NOW BE BOUGHT 
—and which sold? 


UR current Stock Market Bulletins discuss the profit possibilities in several 
different securities, may of which you may be about to purchase or may 
now be holding. Some of these stocks: 


1. Are now in a bargain zone and should be bought. 
2. Others are marking time and should be avoided. 
3. Still others have advanced substantially and should be sold at once. 


These Bulletins should be of great value to anyone interested in the Stock 
Market. For instance, they discuss: 


1. The outlook for the oils’ Is INDIAN REFINING likely to continue 
its recent sensational advance? Is this the right time to accumulate 
WARNER-QUINLAN, STANDARD OIL OF NEW YORK and 


NEW JERSEY, TEXAS CORPORATION, and ATLANTIC RE- 
FINING? 


The effect higher metal prices will have upon NEVADA CONSOLI- 
DATED, GRANBY, KENNECOTT, and CHILE. 


The profit possibilities in NORANDA MINES. Does the action of this 
stock suggest considerably higher prices? 


The prospects for certain speculative rails Is LEHIGH VALLEY 
headed for considerably higher prices? What are the prospects now 
for ERIE and ST. PAUL? 


May we reasonably expect substantially increased earnnigs for TEXAS 
GULF SULPHUR and higher prices for the stock? 


The steps which immediately should be taken with regard to STAND- 
ARD GAS & ELECTRIC, SEARS ROEBUCK, KROGER GROC- 
ERY, HUDSON MOTORS, NATIONAL BELLAS HESS, INTER- 
NATIONAL TELEPHONE & TELEGRAPH, and CANADA DRY. 


If you are interested in any of the above securities, or would like to know 
what the Stock Market is likely to do next, write today for copies of our 
current Bulletins. They will be mailed to you free upon request, together 
with a copy of our booklet, “MAKING MONEY IN STOCKS.” In addi- 
tion, we shall be glad to send you a Special Analysis of an under-valued 
stock which should advance substantially within a reasonable time. 


Simply Mail the Coupon Below 





INVESTMENT RESEARCH BUREAU, DIV. 374, AUBURN, NEW YORK 
Kindly send me specimen cop- 
ies of your current Stock Mar- 
ket Bulletins. Also a copy of 
“MAKING MONEY IN 
STOCKS.” This does not 
obligate me in any way. 
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The Financial World 











The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 























JULY 18, 1928 


The Trend of Things 


@ Week by week the business outlook becomes more favorable. With new 
construction in large volume, crops making good progress, the steel and 
motor industries busier than last year and a sharp gain predicted in rail- 
road car loadings general trade promises to be in substantial volume; 


@ Advance in rediscount rates at Chicago and New York to 5 per cent 
and call money to 8 per cent is indicative of further efforts on the part 


of banking interests to curb speculation and acquire securities on a higher 
yield basis; 





@ Decline in foreign exchange rates brought about by high interest rates 
here and the flow of credit to this country indicates that the outward 
gold movement is over. If high interest rates are long maintained gold 
will doubtless return to this country; 


@ Sharp declines on the Stock Exchange followed the announcement of the 
rise in rediscount dates. The artifical money situation is not of long 
term significance and long term investors should take advantage of op- 
portunities to buy undervalued securities at price concessions. 


HILE the artificially high ness compared with week to week re- advance in the Chicago rediscount rate 
W money rates are holding the cessions a year ago at this time. Better announced on that day. Loans doubt- 

center of the financial stage at business means better earnings, the most Jess will be lower this week and the 
present it is generally realized that these important single influence on stock prices. failure to bring out many new bond 
cannot long continue. What is far more The decline of $64,000,000 in brokers’ issues doubtless is gradually getting the 
important is the very definite week to loans for the week ending July 10 did “undigested” ones off the dealers’ 
week progress being recorded by busi- not reflect the liquidation following the shelves and reducing their loans also. 





Average Prices on the New York Stock Exchange 
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@ Business Prospect 
x * * 


URTHER crop progress, continued 

new construction activity at a high 
rate, a forecast of a 6% per cent in- 
crease in freight car loadings for the 
third quarter, an unexpectedly sharp 
gain in unfilled orders of the U. S. Steel 
Corporation and a stepping up of opera- 
tions in that basic industry and more 
favorable reports as to retail trade in 
that basic industry are indicative 
of generally improving business condi- 
tions. It is well to bear in mind that 
this is in sharp contrast with the same 
period of 1927 when a trade recession 
started which reached bottom at the end 
of the year. The trade outlook for the 
coming months is becoming more and 
more favorably defined from week to 
week and if the crops come up to present 
promise there is little doubt but that 
substantial gains will be recorded com- 
pared with the same period last year. 
The nearer term prospects are most 
favorable in the West and especially in 
the Southwest. There still is consid- 
erable irregularity with conditions in 
the coal, textile, rubber and sugar in- 
dustries leaving much to be desired. 
Other: major industries such as steel 
(where profit margin is unsatisfactory), 
copper, oil, fertilizer, packing, farm im- 
plement, new construction, automotive 
. and chain stores are giving better ac- 
counts of themselves. 


* * * 
@ Credit Situation 
* * * 
FURTHER step was taken by 


banking interests to curb specula- 
tive excess when the Chicago Federal 
Reserve Bank announced an increase in 
its rediscount rate to 5 per cent. 
Whether other banks will follow doubt- 
less depends upon whether or not the 
desired effect of lessened speculative 








NOTICE ! 
N important personal letter 
from Mr. Guenther has been 


forwarded with the mailing spaced 
so that it should reach all regular 
subscribers about July 16th. On re- 
quest copies of this letter will be 
forwarded to those who do not re- 
ceive it in due course. 




















activity is achieved. A 5 per cent rate 
is higher than that prevailing in Bel- 
gium, England, Holland, France and 
Switzerland, and if long maintained will 
naturally attract funds from _ those 
centers to the safest repository for capi- 
tal in the world. The sharp declines 
which have taken place in foreign ex- 
change rates, bringing some of them 
within striking distance of the gold im- 
port point, show that a situation has 
developed which is likely to reverse the 
flow of gold. Meanwhile it should be 
clearly understood that current high in- 
terest rates in this country have been 
artificially brought about to curb spec- 
ulative excess. No real basic need 
therefor exists as long as there is more 
than one billion dollars in gold in cir- 
culation in this country. Nor can any 
such artificial credit situation be long 
maintained because credit is bound to 
flow to where it can earn most on the 
safest basis. Credit can be viewed just 
like ‘any other world commodity, sub- 
ject to the universal law of supply and 
demand and if interest rates are at an 
unduly high comparative level in the 
richest and safest country in the world 
it is only a question of time before a 
flow of credit from abroad will make 
itself felt. From a long range stand- 
point interest rates in this country 
promise to reach lower levels which, of 
course, means higher price levels for 
investment securities. 








Weeks ending Saturday. 
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FISHERS WHOLESALE PRICE INDEX 











Weekly Business Indicators 
Weekly average 1923-1925 equals 100 
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WHEAT RECEIPTS 








COTTON RECEIPTS 
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WON AND STEEL COMPOSITE PRICES 





COPPER PRICES ELECTROLYTIC 









BUSINESS FALURES NUMBER 


































@ Foreign Affairs 


* * * 


OUTHERN- Europe is Passing 

through something akin to a “crisis” 
The political upheaval in Jugo-Slayiy 
and the unsatisfactory financial cong. 
tions prevailing in Italy are causing cop. 
cern. It is generally believed that th 
Italian lire was stabilized at too high ; 
level, resulting in numerous _ busines; 
failures. Meanwhile military expengj. 
tures in Italy have made it difficult t 
keep the budget balanced. France an 
Belgium in stabilizing their currencies 
at relatively lower levels appear to haye 
followed a sounder policy. 

x * * 


@ The Railroads 


* * * 


HE third quarter of 1928 promise; 
to witness a sharp reversal in the 


downward trend of railroad car loadings 


and net earnings which has character. 
ized the past twelve months. With ex. 
penses under better control and traffic 
on the upgrade the net earning outlook 
for the railroads is the best it has been 
in many months. It is, however, essen- 
tial to discriminate. in favor of those 
railroad securities holding the most 
clearly defined promise for the coming 
months. Broadly the western roads ap- 
pear in the most favorable position at 
present and for the near term future 
rather sharp traffic gains are indicated 
in the Southwest due to a large winter 
wheat crop now moving to markets 
The railroads as a group are the most 
undervalued on the basis of ratio of 
market price to current and prospective 
earning power and the floating supply is 
small. Amongst the dividend payers 
Atchison, Union Pacific, Southern Pa- 
cific, Rock Island, Northern Pacific, 
Great Northern and St. Louis-San Fran- 
cisco occupy an attractive position and 
amongst the non-dividend payers Chi- 
cago, Milwaukee, St. Paul & Pacific, 
Missouri Pacific, Missouri-Kansas-Texas, 
Kansas City Southern and St. Louwis- 
Southwestern hold promise of good net 
earning gains during the coming months. 
* 


@ Securities Outlook 


* * * 


OOD grade investment 

continue under the adverse il 
fluence of temporary high money rates 
while common stocks are again largely 
following individual net earning trends. 
With the banking interests determined t 
keep speculation within bounds and having 
due regard for the excess earlier in the 
year a period of relative quiet during the 
coming weeks is in prospect. Meanwhile 
the investor should take advantage of sucli 
opportunities as occur to select undervalued 
securities. In this connection one very 
important factor is prospective earning 
power and this seems most clearly defined 
in selected rail, copper, oil, fertilizer, pack 
ing, new construction, farm implement, mail 
order and chain store stocks. 


The Financial World 


* x 






securities 




















or 





Or 






































| Investing $15,000 Carefully 


di @ In his third installment on the problem of 
7 investing certain specified sums of capital, 
La Mr. Guenther has selected two seperate 
7 group of securities in which $15,000 could 
to be placed to the investor’s advantage; 


is € The writer also points out the significant 









































. fact that despite the sharp technical re-ad- 
justment to which the market had to sub- 
mit, strictly investment stocks suffered 
little, which, in his opinion, simply marks 
7 the future trend of such securities; 
the 
1gs : ‘ ' ‘ ‘ , , ‘ \ 
a « A brief summarization is given in this article for the reasons prompting 
eX the inclusion of securities comprising both groups all of which will prove 
7 interesting and instructive to investors—THE EDITORS. 
p By LOUIS GUENTHER 
we Publisher, THe FiInanctaL Worip 
on RIMARILY, the underlying principle business, in the development of new enter- one which contemplates the requirements of 
ing P: the careful investment of capital prises, in intelligent speculation or employed the investor who cannot afford undue risks 
Mp is to assure an adequate income: an strictly for investments. and the other for the business man who can 
at annual return in interest and dividends as As these articles are intended to point the afford to assume moderate risks in order 
ie @ large as it is possible to secure, consistent way for investors to the careful placement to benefit more from market enhancement. 
ted IM with the maximun security for the principle in specified investment of certain sums, they In the instances of both lists, the main 
ter involved. are confined in their suggestions and recom- consideration has been given to the perma- 
" This is the mission of capital. mendations strictly to this phase of the sub- nency of the income returned by the se- 
mm Its purpose is to produce increment in ject. This, the third installment of the curities comprising them. The possibility 
<s some form or another. How this is to be present series, discusses the careful han- of their future market enhancement can 
~. one varies with the requirements of the dling of $15,000 and, like its predecessors, well be left to the prospects of declining 
MR owner of the capital. It may be used in deals with two such groups of securities, (Please turn to page 83) 
ers 
Pa 
fic, 
al $15,000 Investment List No. 1 
nd Recent Yield Total Call 
hi- Price Current Net Cost Income Price 
fic, $1,000 Chicago & Western Indianapolis Ist & ref. 5%4s, 1962 104 5.28% 5.24% $1,040 $55 105 
as, 1,000 Hudson & Manhattan income, 5s, 1957 0000... 88 5.68 5.86 880 50 102 ; 
1is- ee S&T eerenmeneres 99 5.56 5.64 990 55 102% 
we i a caacsieeecmenaieiiooennenss 109 642 6.30 1,090 70 105s.£.(105 ’36) 
10shs. St. Louis-San Francisco 6% cum. pid. ........00...0----- 97 6.20 970 115 
hs. 10shs. Bethlehem Steel 7% cum. pid. ....cscccss-sssssss-csseeseeeeeesee 116 6.03 1,160 70 NC 
10shs. Abraham Straus 7% cum, pid. ..2...........ccececeseeceeesseeees 112 6.25 1,120 70 110 
10shs. American Sugar Ref. 7% cum. pid. .o.......cccececcceecoeeeee 107 6.56 1,070 7) NC 
10shs. Atl. Refining 7% cum. pfd. .............c.cccececcceseseseceseeeeseeee 116 6.04 1,160 70 115 
Ss 8 ) % | eee 174 5.18 1,740 Oo 
I I a ssiscctapdienscclininensnncantninoweinanh 191 5.22 955 a 
Ie3 = re eee 59 5.09 590 30 a 
in- OR ee 140 5.72 1,400 s ly. 
tes 10shs. Cerro de Pasco (5) .........c.0000- 74 6.75 740 a 
re ee 5.84% $14,905 $870 
ds. 
to $15,000 Investment List No. 2 
ing Recent Total Call 
the Price Yield Cost Income _‘ Price 
she ISshs. Elec. Power & Lt. 7% cum. pid. ...2...2..-..--..c-cce--c-s--0se 107 6.56% $1,605 $105 110 
, I5shs. Mo.-Kans.-Texas 7% cum. pid. 2......2..2--cccccccecceeeeseeeee 104 6.73 1,560 105 110 
me ISshs. Va.-Caro. Chem. 7% cum, pid. ...........-:sssccssscsseceeeesctees 95 7.38 1,425 105 110 
ich ISshs. St. Louis-San Francisco com. (8) ........:-..:-s0:-0ssseee 110° 7.27 1,655 ee cm 
ted I5shs. Chicago Rock Island Pac. com. (6) ....-.-::::::cccse00s0--+ 111 5.40 1,665 + aie 
we My I TN, NI sists sentenennces 69 5.80 1,380 a Ske 
¥e Soames, Stamdard Ol CDT. J.) (156) canna ccsenncecccnecesessssncsssese 43 3.48 1,290 eee | aoe 
Ing 25shs. Granby Consol. Copper (4) -...-..-cccc:s:ccsce+ssseseesesseseeesees 52 7.70 1,250 —  .... 
ied 20shs. International Cement (4) ...........scessccsssscsssesesecseeeseeeees 64 6.20 1,280 ae 
ck- SO OS eae 67 5.97 1,675 100 
il 
‘ TN EEE | Re 6.29% $14,785 $980 
‘OB July 18, 1928 ” 





Packers Face Brighter Prospects \ 


« A better foreign demand, settlement of the South Ameri- 
can price war and high prices realized on inventories 
accumulated at lower levels brightens the prospects for 





EW of our major industries traverse 
} the regular cycles that does the 
packing group. Being governed by 
the important question of whether more 
money can be obtained for grains in sell- 
ing by the bushel or in feeding it to live 
stock and selling it on the hoof, this is 
perhaps natural. While these conditions 
have been quite regular in their recurrence 
in packing industry affairs, there have 
been other factors which have tended to 
upset conditions in the industry over the 
past few years that now appear to be im- 
proving. Foreign trade and the South 
American price war have exacted a severe 
penalty from the packers, and both situa- 
tions are reported to be on the mend. A 
dispatch from Washington during the 
past week brought direct attention to this 
and to the fact of the better prices as in- 
fluencing a marked improvement in the 
affairs of the packing companies. The 
stocks of the industry responded with a 
pronounced activity and strength, repeat- 
ing their action earlier in the year when 
these factors were first bearing influence 
but with the former strength shortlived as 
terminated by a general market recession 
and its suspension of purchasing power. 
Better Prices Beneficial 
The investors of the country are quick 
to sense values, and in seeking them have 
learned the advantages to be had in direct- 
ing their attention to the securities of in- 
dustries which are backward but none the 
less essential, as typified by the packing 
industry. The packers give every indica- 
tion of facing one of the best of many 
recent years in their: current business. The 
favorable price levels that prevailed for 
pork products during the winter and early 
spring made, the opportunity of building 
up inventories from which current benefits 
are being realized in the higher prices 
maintaining and likely to continue in fac- 
ing the seasonal recession in the hog move- 
ment. Hog packing operations are both 
the most speculative and proportionately 
remunerative to the packers with such con- 
ditions prevailing. Earnings that are run- 
ning well ahead of last year’s should al- 
low for a very favorable showing for the 
stronger factors in the industry when the 
time comes for annual -reports in October. 


70 


the packing companies; 


« A contrastingly favorable earning showing should be 
made in reports for the current fiscal period as compared 


with a year ago; 


@ A selection and recommendation is given to four out- 
standing securities of the industy that at prevailing 
prices have not discounted their real value. 


By WILLIAM J. HEALY 


A year ago conditions were about the 
opposite to those now prevailing. High 
prices during the winter packing season, 
when inventories were accumulated, were 
followed by a sharp decline in prices dur- 
ing the summer distribution period. Fer 
the: first five months of the current year, 
hog receipts from eleven of the principal 
markets reached a volume that has beer 
exceeded only three times in the past seven- 
teen years. Prices during this period aver- 
aged $8.36 per hundred pounds, whereas 
$11.75 was commanded a year ago. Aver- 
age prices now prevail around $10 per 


hundredweight, an advance of 20 per cent 


above those in the inventory season. The 
greatest proportionate advance has, of 
course, been in hog prices, but nevertheless 
allowing for profitable operation in other 
lines. There is little sign of stimulated 
marketings because of improved prices and 
with estimates of a smaller spring pig crop, 
steady and strong markets and prices can 
be reasonably anticipated over a consider- 
able period. This, in turn, bespeaks good 
profit margins on the accumulations in stor- 
age. Cattle supplies are somewhat limited, 
but in being handled as fresh meat this is 
not injected into the inventory problems as 
is pork, and despite unduly high prices is 
moving readily to consumers. Improved 
hide prices over a year ago make for a 
further improved situation anf one that 
offsets the possible difficulties that might 
be encountered in moving the lard stocks, 
which are at unusually high levels, nearly 
double those of a year ago. The better 
reports emanating from foreign points sug- 
gest a more normal state before many 
months have passed. 


Shipping Quotas Helpful 


An agreement reached late in 1927 be- 
tween British and American packers in 
establishing shipping quotas from the 
South American countries suggests a re- 
newal of better showings from this center. 
The losses incurred in the past several 
years by the companies operating in this 
field have had a depressing effect upon 
earnings. The official government reports 
of improved prices for hog products in the 
leading European markets in the recent past 
augment the prospects for the packers and 


should be reflected proportionately in better 
prices for the securities representative of 
the industry. It appears an opportune 
time for considering such purchases for 
the recent declines have minimized the ad- 
vances scored earlier in the year and the 
representative packing stocks can be ac- 
quired at prices that, in visualizing the im- 
proved prospects, are clearly undervalued. 
The following four issues are suggested as 
a group purchase for additions to a sound 
and well diversified list of holdings. 


Swift in Favorable Position 


Swift, at current prices, appears one of 
the soundest and most attractive among the 
packing stocks. Yielding around 6.15 per 
cent, it has behind its dividend a record of 
stability that makes it well secured, par- 
ticularly so with the prospect of earnings 
of better than $10 a share for the current 
fiscal year following actual earnings of 
$8.13 a share last year under none too 
favorable conditions. The capitalization of 
the company is very moderate as compared 
with sales volume and contrastingly so when 
measured with other companies in the field. 
The recent reduction of $10,000,000 in 
funded debt brings the total preceding the 
common to $62,418,500. There is no prior 
call on earnings other than this ahead of 
the common stock. Sales last year of 
$925,000,000 were derived largely from the 
meat packing branch of the business but a 
sound diversification of interests in poultry, 
dairy and egg marketing adds a stability 
that could withstand the test of a year like 
1927. At around $130 a share, the stock 
paying $8 annually is outstandingly at- 
tractive. 

Cudahy follows closely upon the heels 
of Swift in its satisfying record established 
during the stress period of last year. 
Cudahy has gone further in discounting 
its indicated improvement than Swift but 
notwithstanding, offers further possibilities 
from these price levels. It is worthy 0! 
note that, while most of the other of the 
packing companies were struggling with 
their problem of maintaining a profit mar- 
gin in 1927, Cudahy on the basis o! sales 
volume made the best comparative showing 
and more thary earned its dividend. Th's 


(Please turn to page 87) 
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q Canadian Pacific— 


Giant in the Railroad Group 


@ The Canadian Pacific System comprises 15,000 miles of railway, and the 
company also operates telegraph and news services, steamship lines and a 


chain of hotels. 


developed natural resources; 


It has vast holdings of lands, much of which have un- 


@ Earnings since the war have not been althogether satisfactory, although 


the $10 dividend rate has been regularly maintained. 


An _ exceedingly 


low rate structure has proven a handicap and has resulted in the road’s 
principal competitor, Canadian National, showing a series of earnings de- 


ficits ; 


@ With better agricultural conditions in prospect it appears that the road’s 
turning point has been reached. Net for the first five months of 1928 shows 
an increase of 26.3 per cent, with May alone accounting for an increase 


of 50.4 per cent over the same month of last year. 


HILE the present price of about 

202 for Canadian Pacific appears 

to be comparatively high for a 
stock which earned around $12 last year, 
this situation must be visualized from the 
viewpoint of future prospects as well as 
an excellent past history. Canadian Pacific 
is not merely a railroad, but an immense 
organization whose activities embrace 
seamship lines, land development on a 
large scale, a continent-wide chain of ho- 
tels, grain elevators, express and telegraph 
systems and news services in addition to 
the 15,000-mile railway system. The com- 
pany also has interests in stock yards, min- 
ing companies and other diverse enter- 
prises. It is the only large privately op- 
erated railway in the Dominion of Canada, 
all of the others now being operated by 
the Dominion Government, as the Cana- 
dian National Railways- System. 


Changed Conditions 
Earnings since the war have been ad- 


mversely affected by the depression which 


has been evident in western Canadian agri- 
culture, the situation ‘being somewhat 
aialogous to our own Northwestern terri- 
‘ory. The recent lifting of certain restric- 
tions with respect to Canadian immigration 
is helping the situation somewhat, but the 
teal benefit is expected to accrue as a re- 
sult of better prices for farm products 
and a sounder basis for the agricultural in- 
dustry as a whole. 

Canadian Pacific is in a better position 
to benefit from Canadian expansion than 
Would ordinarily be the case with a rail- 
road, because of its holdings of more than 
,000,000 acres of agricultural lands, a large 
number of subdivided town sites, more than 
3,000,000 acres of coal rights, approxi- 
mately 558,000 acres of timber lands and 
miscellaneous natural gas and petroleum 
rights. Not only the sale of portions of 
these holdings accrue to the company’s 
‘het, but appreciation in the value of 
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By RICHARD J. ANDERSON 


these assets is also an. important factor. 

Activity in the Canadian mining industry 
continues to grow. The road will benefit, 
not only through increased traffic from this 
source, but also through its holdings of 
Consolidated Mining & Smelting Company 
stock.: Canadian Pacific secured the own- 
ership of 48 per cent of the capital stock 
of the company some years ago for approx- 
imately $7,000,000. Net earnings for re- 
cent years have been as follows: 1925, 
$10,781,000; 1926, $12,027,000; 1927, $11,- 
751,000. The original investment of about 
$7,000,000 is now worth, at current market 
levels, around $64,000,000. 


Canadian Pacific has an exceptionally 
sound capital structure. The ratio of 
bonds to capital stock is 1 to 1.2, with 
approximately $326,200,000 of bonds and 
$394,151,000 stock. Financing has been 
done on a basis very favorable to the 





a E. W. Beatty, K.C. 


President, Canadian Pacific 


’ 


The preference stock receives 
but 4 per cent annually and the bulk of 
the funded debt, the consolidated debenture 
stock, is perpetual and likewise on a 4 per 
cent basis. The consolidated debenture stock 
constitutes the chief medium of financing, 
the outstanding amount now totaling $264,- 
244,882. Of the funded debt having a 
definite maturity, but $13,650,000 matures 
before 1944, The latter figure is exclusive 
of serial equipment obligations which, how- 
ever, total only $14,500,000. Balance sheet 
surplus amounts to more than the total 
funded debt and is also greater than the 
total amount of stock outstanding. In ad- 
dition to surplus, the company has set up, 
out of earnings, reserves for steamship and 
equipment replacements and for contingen- 
cies amounting to $40,400,000, 


compaly. 


Strong Financial Position 

Annual interest charges are at the very 
low average rate of 4.2 per cent on the . 
entire fixed interest bearing obligations. As 
of December 31, 1927, book value amounted 
to approximately $228 per share of common 
stock. The same date showed the company 
with $40,437,000 net working capital ex- 
cluding $22,000,000 material and supplies. 
Government and municipal securities 
amounted to $43,000,000. 

The freight rate structure under which 
the company operates is a decided disad- 
vantage, being probably the lowest in the 
world. At the present time it is approxi- 
mately 8 per cent below that of the Class 1 
roads of this country. This naturally re- 
sults in an exceedingly low return on the 
company’s property investment. Accepting 
balance sheet figures is hardly fair to the 
company, inasmuch as no effect is given to 
the substantial increases in wages and ma- 
terial costs in recent years. Using those 
balance sheet figures, however, it is found 
that the return on property has ranged be- 

(Please turn to page 95) 
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CONSIDERABLE amount of the 
A evita our country exported dur- 

ing recent years to Germany has 
been used there for the development of 
electrical power resources and it seems that 
in the near future still more funds will be 
needed for this purpose. Before the war, 
Germany was leading the world in the 
amount of electrical energy produced with 
34.9 per cent of the entire world’s output. 
Now that country ranges second to the 
United States, which today has nearly 50 
per cent of the world’s production of elec- 
trical energy to its credit, leaving Germany 
second with 23.3 per cent. However, Ger- 
many has already electrified its industries 
to the extent of about 70 per cent and has 
developed nearly 60 per cent of the water 
power available in its territory. 












Contrasting Systems 


Comparing the development of the elec- 
trical power resources in our country and 
in Germany, a remarkable difference in 
the commercial form of the enterprises be- 
comes evident. In the United States we 
have (with few minor exceptions) the 
form of the private corporation exclusive- 












German Public Utility Bonds 


@ Despite the fact that the development of the Public Utilities in our coun- 
try during recent years has absorbed tremendous capital, we have been 
able to lend huge amounts to different European countries for the de- 
velopment of their electrical power resources; 


By ANDREW A. BOCK, Ph.D. 


ly, brought to its present growth through 
the initiative of the individual, whereas 
this form is quite in the minority in Ger- 
many, at least in the present stage of de- 
velopment. Two other forms rule this 
field in the German Reich, viz.: the ex- 
clusive public enterprise (oeffentlich-wirt- 
schaftlicher Betrieb) and the mixed corpo- 
ration (gemischt-wirtschajtlicher Betrieb), 
i.€., a corporation of which the majority 
of shares is owned by the communities or 
states interested in the corporation by its 
locality. Such latter cases usually have a 
clause preventing the public holders from 
selling shares to others than municipalities 
or states which are already shareholders. 
By this system, a continuity of the corpo- 
ration in the mixed form is guaranteed 
or at least the possibility of becoming 
a private enterprise is averted. Further- 
more, in that way the interests of two dif- 
ferent classes of shareholders, the ones 
looking for highest possible profits, the 
others for the best service, are brought 
together and the development has been 
highly satisfactory for both parties, thus 
eliminating the “Public Utility Commis- 
sions” which otherwise it might have been 





Successively, fifteen of the most important German Public Utilities have 
come to the New York market to finance their expansion programs, and 
still more such financing may be expected in our market; 


This article deals with the Rhine Westphalia Electric Power Corpora- 
tion whose two issues of dollar-bonds qualify as being of sound investment 


necessary to establish in Germany also jy 
this or another form. 


Branching Out 


The first form, the enterprises owned 
exclusively by states or communities, is: 
for the time being predominant in Ger- 
many and steadily growing. In the be- 
ginning of the development the electrical 
generating plants were owned by private 
industrial enterprises using the generated 
electricity for their own needs. Then 
they started to sell to neighboring houses 
and blocks, expanding further and finally 
serving entire cities. But soon, fearing 
monopolization by private capital of such 
enterprises so important for public serv- 
ices, municipalities and counties stepped in 
and started to construct and operate their 
own plants. These municipal enterprises 
always had a tendency of keeping down 
rates, directed against the private enter- 
prises. 


Today, Germany is divided into four 
great parts through. friendly agreements 
by the biggest electric power generating 


(Please turn to page 90) 















Gross revenues 
Operating expenses and interest 
ee | ee 









Dividends 
Bonus .... 
Surplus 


Common stock 
Preferred stock 
Reserve ........ 


Surplus 

Dividend paid: 
Preferred stock 
Common stock 








Net profit available for distribution ... 
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Rhine Westphalia Electric Power Corporation 
(Rheinisch Westfaelisches Elektrizitaetswerk Aktien-Gesellschaft) 


Comparative Income Account, Years Ended December 31 (in Reichsmark) 


1927 


43,070,360.93 
14,475,438.63 
14,927,037.49 


13,667,884.81 
12,864,000.00 
808,364.81 
4,480.00 





Capitalization and Loans 


4,400,000.00 
30,395,125.00 
1,538,749.04 
103,320,000.00 
15,761.00 


15% 
9% 


1,246,315,232 


1926 1925 
37,338,189.86 29,999,407.80 
13,767,210.15 7,261,430.90 
11,545,043.22 10,711,765.28 











12,025,936.49 12,026,211.62 
11,376,000.00 11,376,000.00 
643,528.49 642,816.26 
6,408.00 7,395.36 / 
135,600,000.00 135,600,000.00 
4,400,000.00 4,400,000.00 i 
30,395,125.00 30,395,125.00 
2,855,554.77 4,676,372.39 
41,160,000.00 —eassecnaneeeseeee i 
9,353.00 1,957.64 | 
12% 12% | 
8% 8% | 
i 
1,157,798,847 1,099,477,186 | 
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The ratings used in this department are taken from THE FINANCIAL WorLD’s Appraisal of Listed Stocks 
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American Brake Shoe— 
Rating “A” 

Despite the generally unfavorable con- 
ditions in the rail equipment field, Brake 
Shoe is understood to be making an im- 
proved showing over a year ago. While 
a regular seasonal slackening is to be ex- 
pected in the second half year, present 
indications are that the coming six months 
will show a marked improvement over the 
last half of 1927. A comparatively better 
earning showing for the current year 
would likely note a change in the policy 
of the company in substituting extra cash 
payments rather than the stock dividends 
it has been paying. 


American Typefounders— 
Rating “B” 

The outlook for American Typefounders 
in the current year is more favorably de- 
fned than was the case a year ago. 
Changes in both the financial set-up and 
management are gradually bearing favor- 
able influence and earnings of between $10 
and $11 a share are expected, covering the 
dividend by a satisfactory margin. 


Archer Daniels— 
Rating “A” 

Net profit for the nine months ended 
May 31 of $1,390,528, which, after deduc- 
tions is equal to $5.45 a share on the 
common stock, was earned by Archer 
Daniels Midland. This compares with 
4.31 a share earned the previous year. 
The major portion of these earnings were 
established in the quarter ended May 31, 
when $2.28 a share was shown. 


Chickasha Cotton Oil— 
Rating B 

Chickasha Cotton Oil was one of the 
active and strong ;features during the 
week in a more general recognition being 
given to the favorable inventory position 
of the company. During a period when 
favorable prices prevailed, inventories were 
built up in the past year from around 
$1,000,000 to over $5,000,000, permitting 
disposal currently at higher levels. 


Collins & Aikman— 
Rating “C” 

Collins & Aikman reported net profit of 
only $94,520 for the quarter ended May 
3l, or the equivalent of 80 cents per share 
on the 7 per cent preferred stock. The 
¢xplanation of the sharp reversal in 
tarnings during a period of great activity 
it the motor industry needs amplifying 
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IMPORTANT 


During uncertain periods of the 
market the volume of correspond- 
ence and the necessity of making 
a prompt reply are two important 
problems to be met. A high type 
of service can be maintained only 
if subscribers will co-operate by 
conforming to the regulations re- 
quiring a self-addressed, stamped 
envelope and by limiting each let- 
ter to an inquiry on only one 
security. 


Confidential Advice Department 




















beyond the statement attributing the de- 
pression to a loss of business from the 
upholstery trade and a writing off of dead 
inventories, 


Emerson Brantingham— 
Rating “C” 

Emerson Brantingham continued strong 
at high prices following the announcement 
that Case Threshing had contracted to pur- 
chase its farm implement division to take 
effect August 1. Though the amount in- 
volved was not stated, it is understood to 
be sufficient to enable Emerson to liquidate 
its indebtedness and in so doing places it 
in a better position to benefit from its in- 
dustrial products division. 


Fleischmann— 
Rating “A” 

Fleischmann has formulated plans for an 
extensive campaign this fall in marketing 
a new product to be known as Fleisch- 
mann’s Stox, a form of soluble paste re- 
sembling meat extract, to be used in place 
of meat stock for bouillons and meat 
flavors. The new product utilizes all of 
the protein of yeast and in both its pro- 
duction and distribution fits in well with 
the present Fleischmann business. Both 
earnings and sales have been running at 
a record rate, which should be further aug- 


mented with the introduction of the new- 


product. 








Rating Changes 


Subscribers should revise rating 
according to the following change 
in order to bring their Financial 
World Appraisal ratings up to 
date: 


Collins & Aikman pfd. ............ BtoC 

















+ 





Graham Paige— 
Rating “C” 

A record output maintains at the Graham 
Paige plants and reports indicate that sev- 
eral departments are working nights to 
maintain volume in meeting increasing 
demands. 

WHE... 
Indian Refining— 
Rating “D” 

The recent activity in Indian Refining 
common and preferred was explained in 
the announcement made by the company 
that it will soon start marketing Havoline 
lubricating oils under its new Govers 
process and vacuum distillation. The com- 
pany has installed three stills having a 
capacity of 20,000,000 gallons yearly. 
These have been under test operations for 
more than a month and are now ready for 
commercial use. 


Island Creek— 
Rating “B” 

The adverse conditions in the coal trade 
were responsible for a sharp curtailment 
of production by Island Creek Coal in the 
first six months of the year. Though 
dividends were paid amounting to $2.00, 
these were not fully covered as earnings 
amounted to about $1.75 a share. An 
improved showing is expected in the re- 
maining part of the year with better 
business coming in from the Northwest. 
Unless further adversities are met, the 
dividend should be continued as the com- 
pany has a surplus of over $7,000,000 to 
call upon for this purpose in periods of 
temporary depression. 


Kroger Grocery— 
Rating “A” 

The strength and activity in Kroger dur- 
ing the week is explained in the belated 
recognition given to the expansion and 
improvement in the business of this chain. 
Gross for the year is expected to reach 
the $200,000,000 mark with the company 
now the second largest chain in the coun- 
try. Kroger now has 4,204 stores in oper- 
ation, an increase of 455 units since the 
beginning of the year. 


Lehn & Fink— 
Rating “B” 
The preliminary report of Lehn & Fink 
for the six months ended June 30 showed 
net profits of $1,051,000 which, after divi- 
dends on the management stock at the an- 
nual rate of 30 cents a share, is equal to 
(Please turn to page 82) 
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IGH-GRADE bond issues during 
the past week continued to be 
affected by the hardening of money 
rates and as a result prices were lower. 
Bond prices at the present time stand at 
their approximate low for the year with 


age price of ten foreign issues now stands 
at approximately 10614, whereas the low 
for the year was 105%, and the high price 
107%. 

Inquiries have revealed that an import- 
ant percentage of reported brokers’ loans 
have been made for the purpose of carry- 


the average price of forty representative 
domestic standing at about 
9034 as compared with the low record for 
1927 of approximately 9014, established 
in March, 

Peculiarly enough, foreign bonds have 


ing undigested securities 
have found impossible to 


issues now 


not been affected to the same extent as 


have been the domestic issues. The aver- syndicate members. 


which dealers 
If this 
is the case, it appears reasonable to expect 
little change in the general price level of 
representative bonds until this supply is 
disposed of by the underwriting houses and 
While the situation 


move. 


has been alleviated somewhat by the ces- 
sation of new offerings in any substantial 
volume, the prospects for the coming 
months are that little may be expected in 
the way of any important advance in high- 
grade bond prices. Speculative issues and 
those having warrants or other privileges 
will, of course, move in sympathy with 
conditions effecting those specific situations, 
and it is impossible to predict any definite 
trend in such instances. 

Government bonds have continued their 
downward trend, a number of new lows 

(Please turn to page 92) 








Name of Issue 
Chicago (City of), imp. 5s, 1930-33 
Dominion Woolens & Worsteds, Ltd., Ist 6s, 1948 
Fairfax (The) (Pittsburgh), Ist & ref. 6%s, 1934-43 
General Water Works Corp. Iist In. & coll. tr. “A” 
General Water Works Corp. cv. deb. “A” 6s, 1931 
Hungarian Discount & Exch. Bk. s.f. 7s, 1963 
Kimberly-Clark Corp. 1st “A’”’ 5s, 1943 
North Penn Theatres, Inc., lst guar. s.f. 6%s, 1948 
Rio Grande do Sul (State of), ext. s.f. 6s, 1968 
Riverside Dr. & 103rd St. Bldg., Ist s.f. ‘“‘A’”’ 6s, 
Transcontinental Oil Co., 1st s.f. 6%4s, 1938 
Wabash-Harrison Bldg., ist s.f. 6s, 1943 


Name of Issue 


Aluminum Co. of Amer. s. f. deb. 5s, 1952 

Amer. Agricultural Chem. Co. Ist ref. s. f. “ 

Amer. Silk Spinning Co. deb. 6s, 1929-32 

Assoc. Gas & Elec. Sys. ist 5s, 1962 

Bawlf Terminal Elev. Co., Ltd., sec. note 6s, 1929-30 
Buffalo & Fort Erie P. B. Co. deb. 8s, 1945 

Chile (Republic of) ext. s. f. 8s, 1941 
Cornell Hydro-Elec. Co. 1st 7s, 1938 
Detroit Garages, Inc., 1st 6s, 1941 
Guayaquil & Quito Ry. Co., prior In. 6s, 
Hudson Valley Coke & Products Ist 7s, 
Hummel Ross Fibre Corp. list 7s, 1930 
Hydrox Co. Ist 6s, 1929 

Kingman Apartments (St. Louis) Ist ser. 6%s, 1930 

Lincolnshire Apartment Bldg. Ist 6%s, 1928-38 

Land Mtge. Bk. of Warsaw, guar. Ist 8s, 1941 

Manitoba Paper Co., Ltd., Ist “A’’ 64%s, 1931-46 

Marine National Co., coll. tr. ser. 7s, 1933 

Meadow Brook Water Co. Ist 5s, 1947 

N. Y., N. H. & H. R. R. Co. equip. 6s, 1925-35 

Quebec Ry., Lt., H. & P. Co., Ltd., consol. 5s, 1939 

St. Louis-San Francisco Ry. Co. inc. “‘A’’ 6s, 

ponutnwess: ean (oo: fen. mais: «0. £. “A Fe, BORD... ck cc csccvcsccnecs 
Springfield Lt., Heat & Power Co. Ist 5s, 1929 

Westinghouse Elec. Bldg. Ist ser. 6s, 1926-39 

Wheeling Can Co. Ist 6s, 1929-31 


1939 





New Bond Offerings of the Week 


(New offerings aggregating less than $1,000,000 are not 


Amount 
Offered 


1,000,000 
2,250,000 
2,140,000 
5,600,000 
1,650,000 
3,400,000 
2,700,000 
1,250,000 
23,000,000 
1,925,000 
12,000,000 
2,100,000 


Bonds Called This Week 


(Except in the cases of entire issues called amounts called for less than $10,000 are not included) 


Amount 
20,000,000 
2,500,000 
Entire 
Entire 
Entire 
28,400 
Entire 
Entire 
Entire 
Entire 
29,500 
30,000 
Entire 
Entire 
Entire 
60,000 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
Entire 
36,000 
Entire 
Entire 


included) 


Interest 
Date 


J.&D. 


Price 
or Basis 
100 
100 
100 
90% 
99% 
95% 7.35 
99% 5.05 
99 6.59 
94% 6.4-7.53 
100 6.00 
100 6.50 
100 6.00 


Yield 


5.00 
6.00 
6.50 
6.00 
6.24 


Call 
Price 


100 
103% 
100 
103 
100% 
105 
110 
102 
101 
100 
110 
101 
102 
103 
105% 
100 
105 
101 
100 
103 
105 
100 
105 
105 
102 
103 


Date 
Payable 


Sept. 1928 
Aug. 1928 
Aug. 1928 
Aug. 1928 
Dec. 1928 
Oct. 1928 
Aug. 1928 
July 1928 
Aug. 1928 
July 1928 
Aug. 1928 
Sept. 1928 
Sept. 1928 
Aug. 1928 
Aug. 1928 
June 1928 
Oct. 1928 
June 1928 
Oct. 1928 
July 1928 
Dec. 1928 
Oct. 1928 
Aug. 1928 
Aug. 1928 
Aug. 1928 
July 1, 1928 
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By LOUIS GUENTHER 


Aviation has long cast off its experi- 


Building mental clothes and has donned the 
Up Our sober raiment of business apparel. 
Aviation It has emerged from its teens and 


grown into a commercial industry 
that has a clear road to success before it, but with 
some distance to travel before it becomes so standard- 
ized that the public can put its capital into it upon 
an investment basis. 

Similar to the early experience of all new sciences 
which have established their definite commercial possi- 
bilities, aviation will have to pass through like trials 
and tribulations—but in the end will overcome them. 
That happened to the motor industry, also radio, in 
which as many millions were lost in the early stages 
of development as there were made by daring and 
lucky speculators who were successful in picking out 
those companies which would endure. 

Promoters, realizing the hold that aviation has taken 
on the public mind, will capitalize it as a means of 
exploitation of their pet enterprise and the great 
majority will have no further interest in the future 
beyond what can be made from the sale of such securi- 
ties. Of such flotations the people will have to take 
care, and no one should venture in them unless fully 
prepared to accept the great risk involved in such 
speculation. 

There must be pioneers to provide the capital for 
the expansion of aviation but they should be of the 
type aware of what they are doing. It is the small 
investor who must be very careful. 


A combination of reasons are put 


Ten forward in explaining the rapid 
Per Cent increase in the call money rate to 
Money ten per cent and its fast decline 


a day afterwards to five per cent. 
The need of the banks to dress their windows pre- 
paratory to the half year bank call, the drain upon 
money by the income tax quarterly payments and 
meeting checks for more than a billion dollars paid 
out mid year for dividends and interest are all ad- 
vanced as factors. Since all of these conditions 
were anticipated, and did not come unexpectedly, 
the public refrains from accepting these reasons as 
4valid explanation for this episode. 

The most persistent reason advanced is that the 
Federal Reserve System, in combination with the 
tanks, is determined to check excess speculation. 
lf that is the case, then the public would like to 
know why this was done after the market was al- 
lowed to advance without a check to a danger point. 
Was it to enable the insiders to liquidate? It seems 
likewise strange that some of the banks and trust 


companies went to the unusual length of advising 
clients to sell stocks which were held-in trust or in 
safekeeping accounts. In some cases of stocks 
which have since advanced this advice was followed, 
and the banks are now hearing criticism of their 
uncalled for and unsolicited advice. 

But if the attempt to depress stocks by the device 
of high call money was made, it fails to terrify 
holders of stocks of a sound type into selling. They 
are sensible enough to realize that if the Treasury 
Department can offer a long term bond for 33¢ per 
cent and have such an issue oversubscribed, high 
interest rates at this time are but a gesture, and 
cannot last permanently. 

—an ia 


Captain Alfred Loewenstein, the 


One spectacular Belgian financier, was 
Man very much a man of mystery. To 
Band the American people he was a 


newspaper made Midas. Little. 
of him was known here until he came to this coun- 
try several months ago, heralded by the press as 
the world’s richest individual, whose wealth com- 
pared to that possessed by Rockefeller and Ford. 
His personal attire, his numerous secretaries, his 
squad of motor cars, unusually large telephone and 
cable charges, all were minutely described as pecu- 
liarities that can be attributed only to extreme 
wealth and the habits of a man of big affairs. 


If the facts were known they would reveal that 
the colorful background built about Captain Loew- 
enstein was woven out of the imaginative mind of 
a clever press agent, and was intended to cultivate 
a favorable public reception to some financing the 
Belgian financier desired to effect in this country. 
Strangely enough, this financing has never matured. 
It may be that the bankers, when they dug into it, 
did not care to assume the risk. Apparently that 
risk was great in view of the Captain’s strange dis- 
appearance from an airplane while crossing the 


English Channel. 


The tragic fate that has overcome him—if one 
has—again brings to the fore that supermen are no 
more immune from disaster when they undertake 
more than the average human mind can master than 
is the common run of mankind. That was Captain 
Loewenstein’s chief weakness. Intoxicated by his 
success as a promoter and exploiter, he foolishly 
thought, as did Napoleon, that there were no worlds 
he could not conquer. 


It is not possible to run a one man band and make 


it as symphonious as a full orchestra. It is best and 
safest to do one thing at a time and do that well. 





The Outlook for the Oil Stocks 


€ The petroleum industry is still struggling to achieve a rational and per- 
manent solution for the difficulties which have so drastically handicapped 
its progress as a result of the mal-adjustment of the economic factors of 
supply and demand; 


@ Greater co-operation within the industry as well as with various govern- 
mental agencies has brought about a degree of stabilization which gives 
promise of bringing the industry out of its recent depression to a more 
uniform and less wasteful rate of progress in its future development; 


@ Reasonable control of production, wise regulation of refining operations, 
and well tempered expansion of the ultimate markets cannot fail to be 
reflected in better earnings and higher security levels over the long term 


future. 


N recent months the petroleum industry 
if has been the subject of much thought 
and discussion in economic and financial 
circles. It is a well known fact that the 
industry has been facing almost unprece- 
dented difficulties since the inception of its 
latest period of overproduction and the 


price cutting which has predominated the 


situation since late in 1926. The important 
question at present is whether or not real 
progress is being made toward the solu- 
tion of the inherent difficulties of the in- 
dustry which will be of permanent value 
in minimizing the alternate phases of pros- 
perity and depression which have char- 
acterized its past history. Early this year 
THE FINANCIAL Wor tp took the position 
that 1928 would see the end of the heavy 
overproduction and price cutting, as a re- 
sult of better control and wiser policies 
within the industry, and on this basis rec- 
ommended favorable consideration of a 
number of the stocks of strong units as 








Investment Advice 


For forty-six years we have 
assisted investors in the 
selection of bonds for sound 
investment, and will be glad 
to make recommendations 
to any one desiring con- 
servative investment coun- 
sel. A copy of our monthly 
bond circular will be sent 
upon request. 


Harris, Forbes & Co 


Pine St., Cor. William 
NEW YORK 


Uptown Office 
475 Fifth Avenue 














By C. C. BAILEY 


offering attractive investment and specula- 
tive opportunities over the long range fu- 
ture. This change of attitude followed a 
year of relatively low prices for oil securi- 
ties, during which time THE FINANCIAL 
Wokr Lp consistently recommended avoidance 
of the securities. A study of the accom- 
panying chart will make clear the funda- 
mental relation between the underlying eco- 
nomic condition of the industry and the 
general price trend of its securities. A 
condition of overproduction, which is sure 
to result in diminishing profits, is soon re- 
flected in security prices, and conversely 
the prospect of stabilization and an ad- 
justment of supply and demand forecasts 
improved earnings which almost immediate- 
ly begin to be discounted in the security 
markets. 

During the first part of 1927, when it 
became apparent that the overproduction 
which had become evident a few months 
before would not quickly be checked, se- 
curities of the industry suffered a sharp 
decline, as is clearly indicated in the ap- 
pended chart. This movement thus pre- 
ceded by several months the actual shrink- 
age in earnings which became apparent in 


q 


the reports of the majority of companics 
for the second quarter of the year. In 
similar fashion, the somewhat higher levels 
which have been reached in the current 
year are discounting in advance an ex- 
pected improvement in earnings which, in 
most cases, will not become apparent until 
reports for the second quarter are avail- 
able. The sharp advance recorded on the 
chart in April was the result of the com- 
bination of the favorably defined outlook 
for the industry and the high speculative 
fever which pervaded the market and 
brought in the largest public following in 
the history of the New York Stock Ex- 
change. The subsequent reaction has been 
due to general market and credit condi- 
tions, and does not reflect any fundamental 
change in the generally favorable pros- 
pects which the industry is facing. 

At the end of May, stocks on hand of 
all oils amounted to approximately 613,- 
000,000 barrels, having shown a continuous 
increase since late in 1926. At the then 
current rate of demand this represented 
something more than 220 days’ supply, 
which is practically the same figure that 

(Please turn to page 81) 
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so long ago, when insurance com- 

panies were looked upon as invest- 
ors of so ultra conservative a type that 
they viewed askance any security for their 
portfolios other than bonds or mortgages 
on residences, farms or commercial realty. 
This rigid policy is gradually being aban- 
doned. These enterprises have faced the 
same problem confronting the savings 
banks, that of seeking an average income 
from their investments which in turn 
would enable them to maintain their reg- 
ular dividend payments. In this direction 
the Sun Life has been very successful. 
The far-seeing and aggressive president 
of the company held the view that a liberal 
percentage of the company’s reserves could 
be safely invested in stocks of industries 
which, upon a_ thorough investigation, 
demonstrated stable and satisfactory earn- 
ing power. The company restricts its 
purchases of such securities to not more 
than 10 per cent of a company’s capital. 
In the past fifteen years the Sun Life has 
profited immensely through the increased 
market value of such investments. The 
company’s president holds the same view 
of lower interest rates over the long range 
as the publisher of THE FINANCIAL WokrLD, 
and in that belief feels sound dividend 
stocks to be attractive investments from the 
standpoint of income and market enhance- 
ment. 


T<« was a time, and it existed not 


+2 
SKELLY ESPIES BRIGHT FUTURE 
* £ s 


UDGING from the progressive earn- 

ings reported by his company since the 
oil industry engaged in its experiment of 
controlling production, William G. Skelly 
sees the turn of the road clearly ahead. He 
has only words of praise to bestow upon 
the leaders of the oil industry, ascribing the 
improvement already noted to be due to 
their constructive efforts. This new spirit 
of co-operation, he holds, will go far to- 
ward controlling production and thereby 
stabilizing prices. “As a result of this,” 
Mr. Skelly further says, “operators are 
not drilling unnecessary wells and are real- 
zing the benefits accruing from greater 
*onomy and efficiency resulting from an 
intelligent combining of their forces and 
lacilities, 

* * * 
MARKET SHOCK ABSORBERS 
* * * 


T old man with the umbrella, the 

quaint character the Boston News 
Bureau developed to typify the conserva- 
lve investor who put in his appearance 
whenever there was a wide open break 
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in the stock market, seeking to pick up 
bargains, has been displaced as a bulwark 
to a drastic security decline. The more 
modern shock absorber and stabilizing in- 
fluence, when panicky and nervous condi- 
tions prevail, are investment trusts, in the 
opinion of John Nickerson, the banker 
who has been identified with the financing 
of such enterprises. These institutions 
avail themselves of a serious setback in se- 
curity values to make selective purchases 
on a large scale and their buying in such 
periods braces the market. This being the 
case the reverse can also be true, where in 
excess speculation, with its accompanying 
effect of producihg inflated values, invest- 
ment trusts through the sale of large 
blocks of securities can exert a controlling 
influence. Their mass selling and pur- 
chases are factors which will have to be 
counted upon more and more in the future 
course of the stock market. Toa large ex- 
tent they have taken the place of the big 
market operators of the past. 
, * * * 
PULLING LOAN SHARKS’ TEETH 
* * * 


NE of the constructive outcomes of 

the crusade inaugurated by Albert 
Ottinger, Attorney General of New York 
State, against the loan sharks who exact 
their pound of flesh from their victims, is 
the awakening among corporations of an 
opportunity on their part to provide their 
workers with loans on a reasonable basis 
where necessity justifies such borrowings. 
Such a policy can well be adopted with 
little risk to our large corporations and it 
will not only pay but pay well in the in- 
creased good will developed. Where this 
experiment has been tried it has shown 
that losses have been negligible. This is 
not surprising, for the loan sharks will 
confess that the integrity of the small bor- 
rower is of the highest. This is also the 
experience with small tradesmen among 
their customers. The idea of establishing 
funds from which employees can borrow 
at the prevailing rate of interest is likely 
to spread rapidly among our large cor- 
porations. 

*x* * * 
CO-OPERATIVE FARMING PAYS 


*x* * * 


ITH considerable pride the president 

of the Dairymen’s League Co-opera- 
tive Association points to the increase of 
more than $8,000,000 in his organization’s 
business last year over the previous twelve 
months. The gross business done in 1927 
was over $82,000,000. This is an associa- 
tion of dairymen formed in 1921 and which 
now has more than 38,000 members. They 
combined to procure, through well directed 
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Present Bond Market 


Favors Investors 


HILE the recent decline in the stock market should 

have little effect on the long-time trends of interest 
rates and bond prices, the bond market has moved down- 
ward temporarily in sympathy. Current prices on high 
grade issues offer, in our judgment, a real buying oppor- 
tunity for investors. 


Interest rates in most parts of the world are now lower 
than they have been at any time since the world war. The 
urgent demands of most foreign borrowers have been met, 
and many countries which heretofore have drawn heavily 
on outside money markets are becoming able to meet 
their own capital needs. Unless industrial development 


in the United States proceeds at a pace much more rapid . 


than now seems possible and hence creates unlooked for 
demands for new capital, it appears likely that the ac- 
cumulating surpluses of American investors will be 
offered for long term employment at lowering interest 
rates for some time to come. 


Regardless of whether or not current readjustments in 
security markets carry bond prices temporarily to lower 
levels than now prevail, the bond buyer who purchases 
sound long term issues at present levels will, we believe, 
always be able to look back on his investment with real 
satisfaction. 


Our current investment folder lists over eighty 
recommended issues. Ask for copy. 


The National City Company 


Head Office: Nationat City Bank Burtptinc, New York 


Local telephone directories give addresses and telephone numbers of branch 
offices. 11,000 miles of private wires to serve you quickly and effectively. 





























E extend the facilities of our 
organization to those desiring 
information or reports on compa- 
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Electric Bond and Share Company 


(Incorporated in 1905) 
Paid-up Capital and Surplus, $115,000,000 


Two Rector Street 


co-operation, the best prices for their prog. 
ucts, realizing that this could be brought 
about only through efficient sales methods. 
Other co-operative farm organizations, }, 
applying scientific business methods, could 
show equally good results. The real soly- 
tion of whatever farm problems exist ap- 
parently rests in the application of ¢o. 
operation. The big industries have alsy 
discovered this method to be a sound cur» 
of overproduction and the wasteful com. 
petition from which no one can benefit. 
* * * 


BARGE CANAL ESSENTIAL 
* * x* 

OL. E. C. CARRINGTON, chairman 

of the Great Lakes-Hudson Water- 
ways Association, entertains a different 
view of the New York State Barge Canal 
from that held by E. E. Loomis, presidert 
of the Lehigh Valley Railroad. The latter 
contends that the canal is unprofitable and 
a useless asset to the taxpayers of the state. 
Carrington asserts that if this were the 
case, why, then, do the railroads not allow 
it to pass out of existence through dry 
rot instead of harping on its uselessness. 
He believes that the barge canal wou'd 
quickly justify its existence if it were 
deepened to enable freighters to pass 
through it from the Great Lakes to th< 
seaboard. Even as it stands at present the 
barge canal is worth its cost because its 
existence, with its much lower carrier 
charges, tends to restrict freight rates. 
That is an abstract theory. In this modern 
intensive commercial period speed in reach- 
ing a destination is a paramount essential. 
Speed is more important than the cost 
where slower travel is involved. 


—,* 
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Growth of Motor Cars 
F the 29,687,499 automobiles, motor 
trucks and buses in service through- 
out the world on January 1 of this year, 
the Department of Commerce estimates 
that 25,597,186, or nearly nine out of every 
ten, were of American make. 

The leading position of the American 
automobile is also shown by the number 
operated on American and Canadian roads. 
At the begining of 1928 these numbered 
24,211,687, or 81.5 per cent of the world 
total—a proportion that includes 83.9 per 





. cent of the world passenger cars and 68.4 


per cent of its trucks and buses. 

Five years ago the census showed total 
registrations amounting to 18,212,702; the 
increase from January 1, 1924 to 1928, has 
thus been 63 per cent. The increase m 
registration in the United States during 
that period 52 per cent over the 1925 
total, but at the same time the net increase 
of automobiles used in the rest of the 
world was 129 per cent over the 1923 total 
of 2,831,407. 

Although the total of passenger cars far 
exceeds the number of trucks and buses 
in world use, the figures showed that the 
commercial automobile is increasing in use 
at a faster pace than is the passenger car. 
During 1927 passenger cars increased 7.1 
per cent over the 1926 total, while at the 
same time trucks and buses increased 10.1 
per cent. 
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Corporation 


Operating a chain of 348 shoe stores 


«@ That the real estate mortgage bond has gained public favor 
can be seen from the comparative totals which are now 

above the billion dollar mark as against $57,000,000 in 

€ In this article the writer gives the reasons for this remark- 
able growth and stresses the need for definite valuation 
which could be agreeably brought about through state 
legislative means.—THE EDITORS. 


—_—_- 


6% First Pfd. Stock 


With Common Stock 
Purchase Warrants 


Price to vield 
about 5.70% 


Send for circular H-288 [ 
By C. M. HARGER 
. Memill, Lynch & Co. | 


Members New York Stock Exchange 


mark. These issues went not alone to the 11 East 43rd St. 


7. development of the real estate 120 Broadway 


mortgage bond in public favor East; they are found out in the Middle Naw Yok 

d has been one of the most inter- West in the hands of farmers and profes- : , : 

. : : : Chicago Detroit Milwaukee 
e. esting features of the investment field. sional men; they are in estates and banks isis eens 
ie Ten years ago little was known of this and generally are scattered over the entire 
Ww security; it was confined to large issues country. 
¥ in the largest cities and the average Generally the faith on which they were 
e investor knew of it only simply as a accepted was justifiet The serial issues ae AE. 
id sort of city mortgage with a partial pay- EEE 


i 
‘ 
| 
| 
‘ 
t 
. 
al bond campaigns hundreds of thousands of part of the bond houses resulted in re- HORNBLOWER : 
st persons who had never before known what ceiverships and the holders of the bonds & W EEKS ; 
a bond looked like realized that this was a have not yet been able to collect the full tstablished 1888 . 
form of security that had a real investment sums due. What they will receive depends 42 br oadway ‘4 
value, on the final disposition of the individual Se 732 Fifth inca ; 
Because of the underlying faith existing properties on which their bonds were based. BOSTON PROVIDENCB 
Or mee : f Ete a ae h ie aemieiill ki th fi CHICAGO PORTLAND, MB. ' 
“" in the minds of most individuals that there at, generally speaking, the matter of is- CLEVELAND PITTSBURGH ' 
is nothing quite so sure in this world as suing real estate bonds went on with little Members New York, Boston, Chicago, | 
ar, i 5 = : Clevelandand Detroit Stock Exchanges , 
ne real estate, the opportunity to invest in loss and in the case of some of the largest [| ‘------------7"-"""-"-~"-""-- 
fae bonds, based on that desirable commodity, houses the boast is made that an investor 
7 found followers. Particularly was it true has never lost a dollar. The firm may 
a that the division of the issues into small have had losses but they were absorbed—if 
‘a units gave a chance.to place small sums at any—in th¢ business and the bondholders 
ds attractive rates of interest and this ap- were protected. F d O ee 
ae pealed to the average investor who became acts an pinions 
“e( ' . . States Take a Hand 
Ad a buyer of the security coming so rapidly Condensed 
a to the fore. So easy was the sale of these securities 
54 ’ that many houses entered the field and ° ; 
. Accepting on Faith there were complaints that values were set on ees ie ee 
; = read The Bache Review, will 
tal One remarkable factor in the growth of too high and that some houses were not keep you informed on _ the 
the the popularity of this class of real estate segregating their income but were lump- main subjects important to | 
“s securities has been the unbounding faith ing the issues together. The bond houses your own business, ‘which | 
‘te of the public in the fidelity of the bond themselves realized the justice of criticisms ae ite 
mm houses. Mostly the investor knew little that some firms had brought on the business 
123 of the properties on which securities were and united in adopting a code of operation hcg in cnet ice 
a based. He was hundreds or thousands of that if carried out would establish a reg- bie Pn gp ages: wens 
ee miles away ; he did not even know the city ular method of issuance calculated to make and advice on _ stocks and 
tal in which the hotel or apartment house was the investor safe. bonds, and their inquiries will 
located—or at least had never visited it. Some of the States also took a hand Pee eee ee eee 
Ye sig without obligation to the cor- 
far et on the statement of a bond house he notably New York and _ Pennsylvania, respondent. In writing, please 
ass gave up his good money for the bonds, adopting certain rules for the issuing of mention The Bache Review. 
the placed them in his safety deposit box and real estate bonds and demanding that the 
a rested serenely on the belief that he had bond houses furnish to the State informa- Sent for three months, without charge 
ia made a sound investment. Steadily the tion that would enable the authorities to 
74 Popularity of this security grew. In 1919 act favorably on the issues. The attorney J S. BACHE & CO 
the the total issues for new construction were, general’s department of New York was aad i 
01 as stated by a research bureau, $57,458,000. especially vigilant and has done much to ||, Members New York Stock Exchange 
By. 1926 this had grown to $785,461,000. assure regularity of bond issues. In Penn- 42 Broadway New York 
4 In 1927 the offerings were above the billion sylvania such stringent rules were laid 


ment feature. After the war when the 
shortage of housing brought the great 
movement to restore the normal condition 
in the cities and the building boom became 
one of the most important factors in busi- 
ness, the demand for money with which to 
finance the operations became insistent. At 
the same time the country began to seek 
investments and educated by the Liberty 
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were called as promised, the coupons were. 
cashed, the security grew-as the debt de- 
creased and the holders of the bonds re- 
ceived 7 per cent promptly and were sat- 
isfied. In every respect the issues fulfilled 
the requirements of the investor in those 
issues that were put out with proper pro- 
ceedings. In two notable instances and in 
some smaller concerns the enthusiasm and 


lack of sound business procedure on the. 
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STOCKS 


A compilation of statistics has 
been prepared to meet a de- 
mand from investors for in- 
formation regarding the stocks 
which represent the senior 
equities in many of the lead- 
ing railroads, industrial and 
public utility companies whose 
securities are listed on the 
New York Stock Exchange. 


Yielding a more liberal return 
than most bonds and having 
the assurance of more de- 
pendable income than common 
stocks, the high grade pre- 
ferred stocks are growing in 
popularity as their investment 
merits are becoming more 
generally appreciated. 
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down as to drive some bond houses out of 
the state, among them one that later was 


found to be in difficulties. Not yet have 
the bond houses been put under such super- 
vision as banks or building and loan asso- 
ciations but there is a much clearer limit 
laid down for their operations than in the 
earlier stages of the business. 


Need of Valuation 


Many investors feel that the regulation 
has not gone far enough and that there 
should be a fuller recognition of the se- 
curity on the part of the State, many going 
so far as to advocate State supervision by 
statute, similar to that of the banks. Com- 
ing into the distribution of the bonds is 
another factor which is noted by dealers 
and bankers. In a State like Pennsylvania, 
for instance, where the regulations are 
strict, it is found that many bonds are 
being put out through a third party. The 
bonds, for instance, may be on a building 
in Haverford, a suburb of Philadelphia, 
and may be the bonds of John J. Citizen, 
who is the second party. These bonds are 
eventually passed on to the public and 
there is a suggestion that there should be 
something done to establish their value in 
order that the eventual holder may have 
some assurance that they are worth their 
face and that they have been properly is- 
sued. Particularly is it necessary that the 
value of the security be established. This 
might come through a State Valuation 
Commission similar to the Public Service 
Commission which passes on securities of a 
public utility. In most States it is not pos- 
sible to issue bonds on a single town tele- 
phone system or to sell it without the per- 
mission of the Public Service Commission 
and a hearing on the merits of the case. In 
one western State recently a utility owned a 
short bus line and as it proved unprofitable 
wished to abandon the service. Two hear- 
ings and six months’ time were required 
before it could discontinue that lonesome 
bus that daily traveled, mostly empty, be- 
tween two towns. Yet in that state a half 
million dollar bond issue can be put out 
on a hotel or apartment house with no 
regulation from anybody. 


Over-Valuation Danger 


Of course, the danger underlying the 
unregulated issue of bonds is that of over- 
valuation. The public has no way of 
knowing when the bonds are passed on to 
a third party just what is the actual valua- 
tion of the property or whether or not there 
is a safe margin in the issue. If there is 
over-valuation, somebody must carry the 
load and the public which invests is the 
ultimate consumer. The fact of serial pay- 
ment with consequent reduction of the debt 
and increase of security percentage is not 
a complete answer, for the burden may 
easily become too great for the borrower 
in the early stages of the debt. These 
bonds which have been passed on are legal 
for trust funds, they have every mark of 
stability and may be perfectly reliable in- 
vestments, but if there is over-valuation 
there is unfairness to the public and some- 
times injustice to the original borrower. 


If the bonds offered to the public were 
valued by a State commission as a4 Dre. 
requisite to their being placed on Sale, the 
public would have a greater assurance oj 
their position and they could then command 
@ position in the market that might leaq 
eventually to listing on the exchange with 
the consequent confidence of the public jn 
their full integrity. 


Stronger Markets 


Such valuation would not only be bene. 
ficial to the investor who needs protection 
but it would strengthen the market for the 
bond houses by giving a larger faith jy 
the real estate bond. With the stamp of 
the State upon the valuation and its assyr. 
ance of the regularity of issue, there would 
be inspired confidence and it would be far 
more difficult for the bond house managed 
by men lacking in experience or with too 
great optimism, to put it mildly, in valua- 
tions to issue securities. Nothing can be 
worse for this security than to have here 
arid there an issue over-valued with con- 
sequent loss to investors. Every failure 
spreads a wide circle of distrust and makes 
it harder for the legitimate houses to 
operate. 

Generally adopted, a Valuation Commis- 
sion can do more to establish sound prac- 
tices and prevent over-valuation than any 
other one factor. With States generally 
acting to that end the real estate bond 
would assume a stronger place in the minds 
of the public and gain immensely in popu- 
larity. 

Upon the bond houses would also come 
a direct benefit for the firms that are main- 
taining a sound course have nothing to 
fear and everything to gain from action 
that will more firmly establish the public’s 
confidence. The firms that have anything 
about which to be nervous will be forced 
to straighten their practices until they have 
a standard meeting the full requirements. 
It will be far better for the field as a 
whole to have the utmost stability and 
strength established. Over-valuation is 
probably the greatest of dangers in this 
investment field and if the real estate mort- 
gage bond can by any procedure be freed 
from that it will add materially to its lead- 
ership and give to the public an assurance 
of the worth of the securities. 


L>. 


Illinois Central’s Air Rights 
Rating “A,” Guenther’s Appraisals 
Authorization was given this week to the 
Illinois Central Railroad to sell or transfer 
air rights on its property. This removes 4 
legal obstacle to the prospective erection 
of buildings worth $500,000,000 above the 
railroad’s lake front right of way. The 
defendants named were the United States 
Trust Company, Metropolitan Life and 
Equitable Life, all holders of the $15,000,- 
000 mortgage bonds issued in 1874. The 
decree provides that proceeds from alr 
right sales to be paid over to the United 
States Trust Company. as trustee and ap- 
plied to the purchase of other property t 
be held as a substitute security on the 
mortgage bonds. 
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The Oil Stocks 
(Concluded from page 76) 
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pertained at the close of May, 1927. The 
production of crude oil in the United States 
and the total new supply of all oils have 
shown a declining tendency, as indicated 
by the chart, since August of 1927, and 
the seasonal increase in demand has 
brought the demand and supply lines of 
the chart so close that an actual reduction 
in stocks of all oils seems imminent. In 
this connection it is significant to note that 
the month of May brought the first de- 
crease of the year in pipe line and tank 
farm crude stocks east of the Rocky 
Mountains, while California stocks of 
heavy crude and fuel oils (the nearest com- 
parable classification reported by that dis- 
trict) also showed a decline which is di- 
rectly attributable to the operation of a 
program of shut-in production in that terri- 
tory. The present situation in the crude 
oil markets, while not indicating any sub- 
stantial upward revision of prices in the 
immediate future, seems to point to the 
possibility of some adjustment in that di- 
rection by the end of the year. The large 
inventory losses suffered in 1927 through 
price recessions have been gotten out of 
the way and most companies have become 
adjusted to present conditions and have 
put into effect operating economies which 
will enable them to make a more satis- 
factory showing in the second half of 1928 
than was possible in the same period in 
1927. 

The refining and marketing branches of 
the industry have been able already to 
show some improvement, due to a wise 
regulation of crude runs and low stocks. 

Drilling operations are being materially 
curtailed and the potential shut-in produc- 
tion of the country is larger than ever 
before. Rising production in South Amer- 
ica, notably in Venezuela, is limited for 


the present by lack of transportation facili- - 


ties and does not seem likely to upset the 
balance of the industry in the near fu- 
ture. While conditions in Mexico are 
somewhat improved it will take some time 
before production can be brought back to 
any formidable proportions to make it a 
serious factor in the present situation. The 
present stability in the industry does not 
seem likely to be upset in the near future, 
and it appears that many companies are in 
a position to show results this year meas- 
urably better than those reported for 1927. 
With the market readjusted to a sounder 
position, and the long term credit outlook 
still favorable, we believe that attractive 
portunities for sound long term invest- 
ment are available in the following common 
stocks :—Standard of New Jersey, Stand- 
ard of California, Standard of Indiana, 
Texas Corporation, Union Oil of California 
and Shell Union Oil, For more specula- 
tive purposes we believe the following hold 
Possibilities :—Barnsdall, Phillips, Mar- 
land, Pure Oil, Prairie Oil & Gas, Lago 
Oil and Transport and Amerada Corpora- 
tion, 
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Congress Cigar Company, Inc. 


Analyzed in our latest Weexty Review 
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Management Skill Goes 
With Insuranshares 


ROM the original selection of the underlying | 

stocks of Insurance Companies by men whose 
records for years have made them recognized 
authorities in this type of investment, to the 
continuous supervision and management of the 
Funds, the purchaser of INSURANSHARES TRUST 
CERTIFICATES has the benefit of specialized | 
talent. | 


But this is not the whole story. The CertiricaTe holder 
also has the benefit of the knowledge and skill of the 
O men who have charge of investing the surplus and reserve 
funds of the Insurance Companies whose stocks comprise 
the underlying security behind INsuRANSHARES TRUST 
CERTIFICATES. 


To their management is due the fact that well managed 
Insurance Companies have long records of increasing | 
business, increasing resources, increasing earnings and | 
increasing market value of their investments. 


Because of the fact that Insurance, in our complex 
civilization, is becoming more and more necessary, the | 
business of Insurance Companies is increasing much more 

rapidly than our population. In Bap Tres as well as 

Goop, this upward trend has been the rule and as far 

as economists can foresee will continue. 


formation on Insuranshares and the rea- 


| Send for circular which gives further in- | 
sons why they are an ideal investment. 


INSURANSHARES CORPORATION 


49 Wall Street, New York :: Tel. Whitehall 9082 | 
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Market Letter 
Service 


is issued as occasion seems to demand 
—not daily or at any stated intervals. 


This service includes comments on 
Market and business conditions and 
studies of specific issues. 


We shall be glad to place your name 
on our mailing list on request. 


WOODWORTH, 
LOUNSBERY & CO. 


Members New York Stock Exchange 
Associate Members N. Y. Curb Market 


52 Broadway New York 
Telephone: Whitehall 3322 


Branch Office 
16 East 53rd St. New York City 
Telephone: Regent 0863 
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W.H. Johns & Co. 


Incorporated 
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THE 
INTERNATIONAL 
NICKEL COMPANY 


(incorporated) 


A Study of the Company 
Sent Upon Request 


GOODBODY & CO. 


Members New York and Philadelphia 
* Stock Exchanges and New York 
Curb Market 
115 Broadway 350 Madison Avenue 
New York New York 
Branch Office 
1605 Walnut Street Philadelphia, Pa. 



































Another 
Break? 


Does the raising of the Chicago 
bank rate to 5%—the highest re- 
serve bank rate in 6 years—sug- 
gest that the speculative situation 
is not yet corrected? 

Does it suggest that there is 
furth-- stock market liquidation 

‘ ta come? 
Carefulty analyzed in bulletin just 
going to press— 
FREE TO INTERESTED 
INVESTORS 


. ae i: iawn 
R.W.MS NEEL ,DIRECTOR 


Mn Aristocracy of Successful Investors” 
120 BOYLSTON ST. BOSTON 


Send Free Bulletin SW-629 

















“Bulls” and “Bears” 


(Concluded from page 73) 











$3.48 a share on the outstanding common 
stock. This compares with $2.28 a share 
earned in the same period of last’ year. 


National Biscuit— 
Rating “A” 

National Biscuit was one of the first of 
the larger companies to report earnings 
for the second quarter, repeating the 
steady and consistent gains of the past sev- 
eral years. Net for the quarter was equal 
to $2.01 a share as compared with $1.64 
earned in the previous quarter. For the 
first half of the year earnings are about 
the same as the corresponding period of 
last year, when $3.52 a share was earned. 


National Dairy— 
Rating “A” 

Details of the $100,000,000 merger of 
National Dairy Products and the Telling- 
Belle-Vernon Company, a Cleveland dairy 
concern, were made public during the week. 
National Dairy will deposit a sufficient 
amount of stock to cover the shares of 
the Telling Company subject to exchange. 
As announced earlier, Telling stockholders 
will receive fifty shares of National Dairy 
stock for each 78 shares of Telling. 


New York, Ontario & Western— 
Rating “B” 


President J. M. Kerr, of New York, 
Ontario & Western, stated during the week 
that declines will be shown in his road’s 
gross revenues and net operating income 
for June as compared with last year. 
Earnings for the third quarter are ex- 
pected to compare favorably with those of 
last year and for the final quarter a con- 
siderable improvement is anticipated. 


Pitts. & West Virginia— 
Rating “B” 

Little time was lost by Pittsburgh & 
West Virginia in acting upon the au- 
thorization of the Commerce Commission 
for the construction of its new line from 
Cochran’s Mills to Connellsville. With 
ground being broken this week, it is re- 
garded as another of the strategic Taplin 
moves in warding off efforts on the part 
of the other larger roads for reopening 
the case and retarding the construction of 
this new road section, 


Warren Bros.—_ 
Rating “A” 

The huge contracts for paving received 
by Warren Bros. are expected to find 
more direct reflection in earnings this year 
as compared with 1927. The Cuban high- 
way contract was reflected only in a few 
months of the past year, whereas in the 
current period its full favorable effects 
will be subject to interpretation in earn- 
ings. Recent contracts acquired in the 
South American field should further en- 
hance earnings, which are estimated as 
doubling those of 1927 when $11.53 a share 
was earned. 
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6.45% 


The Convertible Class 
“A” Stock of the 


Keyes Fibre 
Company, Inc. 


can be purchased at a 
price to yield 6.45%. 


Net earnings over 414 
times dividend require- 
ments. 
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in investment securities of public 
service companies supplying 
electricity, gas and transporta- 
tion in 23 states. Write for list. 
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Third 
Liberty Loan Bonds 


The Treasury offers a new 
per cent. 12-15 year 
reasury bond in exchange 
for Third Liberty Loan Bonds, 
The new bonds will bear 
interest from July 16, 1928. 
Interest on Third Liberty 
Loan Bonds surrendered for 
exchange will be paid in full 
to September 15, 1928. 
Holders should consult their 
banks at once for further de- 
tails of this offering. 


Third Liberty Loan Bonds 
mature on September 15, 


1928, and will cease to 
bear interest on that date. 


A. W. MELLON, 
Secretary of the Treasury. 


Washington, July 5, 1928. 
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Investing $15,000 
(Continued from page 69) 
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UUDUODUORONNOUANNNNNNAAAEEAEORORS: 
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interest rates over the longer range period. 
If that is the eventual course of money, 
then the market value of investment secur- 
ities naturally will mount to a point where 
their income yield will equalize itself with 
the prevailing interest rates. 


Opportunities in the Making 


At first glance it would appear as if the 
sharp decline in the market recently 
would have provided investors with a better 
opportunity to make investments on a 
more attractive basis, but such an ad- 
vantage is only a slight one. The strictly 
investment grade stocks have not felt the 
recent wave of liquidation to the extent 
the more speculative securities have. 


If the much needed technical market re- 
adjustment to a sounder basis of inter- 
preting the investment worth of stable 
and seasoned securities,has determined any- 
thing of value it is that such securities are 
still eagerly sought after by conservative 
owners of surplus capital. 

This trend is likely to dominate as long 
as the country’s wealth continues to increase 
and requires opportunities for intelligent 
This fact is driven home to 
every conservative investment counselor 
whenever the occasion arises for preparing 
a group of investments for clients. 


reinvestment, 


It is extremely difficult to-day to compile 
a list of sound securities listed on the New 
York Stock Exchange and combining the 
element of strength, from which an average 
income of 6 per cent per annum is available. 

The nearest to which it can be ap- 
proached is a 5.84 per cent annual basis, 
as in indicated by the first group. 


A Sound Investment List 


In the first list the amount of each se- 
curity is stated which, in the aggregate, 
will comprise the $15,000 involved. A brief 
summarization for the selection of these 
securities to make up this investment port- 
folio is also herewith submitted. 

The Chicago & Western Indiana Ist re- 
funding 5%4s of 1962 is a high grade rail- 
road bond, guaranteed as to principal and 
interest by five proprietary roads. 

Hudson & Manhattan income 5s have 
receeded in price on the supposition that the 
opening of the Holland Vehicular Tunnel 
might decrease the company’s earnings. 
Gross has actually declined but slightly 
more than one per cent since the beginning 
of the year, and indications are that the 
natural growth of the territories served by 
these two transportation enterprises will 
soon tax the combined capacities of both the 
vehicular tube and Hudson & Manhattan’s 
lines, 

Chile Copper’s earnings in recent years 
have been sufficient to cover interest re- 
quirements on the debenture 5s of 1947 
between five and six times over. With 
current conditions pointing to higher copper 
Prices for a protracted period of time, this 
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margin of safety may be expected to be in- 
creased. The bonds qualify as being of 
good investment grade. 

Pure Oil is a financially strong petroleum 
company under the guidance of a capable 
and conservative management. Results last 
year, which covered an _ unsatisfactory 
period in the industry, showed interest re- 
quirements earned 4.90 times. The 5% per 
cent notes of 1937, outstanding to the 
amount of $20,000,000, constitute the com- 
pany’s only funded debt. 

Belgium 7s of 1965 represent a high 
grade of credit of a foreign nation. 

A Sound Diversification 


There are included in the first group five 
well selected preferred stocks and also five 
substantial common stocks. Of the first 
five, St. Louis-San Francisco 6 per cent 
preferred embodies the preferential stock 
obligation of a railroad operating in an ex- 
panding section of the country where crop 
and traffic conditions are excellent. Beth- 
lehem Steel 7 per cent preferred has be- 
hind it a large common stock issue, and 
earnings cover dividend requirements on 
the senior shares by a satisfactory margin. 

Abraham & Straus 7 per cent preferred 
can be regarded as a sound investment in 
a representative and well managed dry- 
goods concern in which the Macy drygoods 
interests have a dominant ownership. While 
the sugar industry has lower earnings be- 
cause oi unfavorable trade conditions, im- 
provement is taking place. The preferred 
stock of American Sugar Company has 


further to recommend it a consistent and 
long uninterrupted dividend record. Atlantic 
Refining preferred is an excellent invest- 
ment representative of a strong unit in the 
oil industry which belongs to the Standard 
Oil group. 

Of the five common stocks included in 
our first group, little comment is required 
anent American Telephone & Telegraph. 
Its favorable earnings and dividend record 
would be sufficient to define its investment 
value and in addition to the present 9 per 
cent dividend being paid, valuable rights 
are frequently issued. The last rights sold 
as high as $18. Either a segregation of the 
large investment holdings or an increase 
in dividends are possibilities constantly pre- 
sent in the Union Pacific situation. 


Extra Possible 


The constant expansion of Texas Cor- 
poration, the strongest of the independent 
oil companies gives promise of extra divi- 
dends or an increase in the present rate. 
Western Union is regarded as a strong in- 
vestment stock and has held this position 
for a long period of time. Among 
the coppers, Cerro de Pasco is viewed 
as facing a promising future. It has 
a low capitalization and its cost of 
production is much under that of its 
cost of production is much under that of its 
principal rivals. The company recently 
increased its dividend rate to $5 a share, as 
Tue FiInanciaL Wor tp had predicted for 
some time, and it is more than likely, with 














An investment that pays 
a double income 





institutions. 


in profits. 


extra profits regularly. 
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For three generations the House of Hodson has spec- 
ialized in the securities of Banking, Finance and Insurance 


Fourteen years ago it created an investment, based on the 
highly remunerative finance field, which combines bond 
safety, regular bond interest, and additional participation 


Since that time every HODSON PARTICIPATING BOND 
has always paid principal and interest when due—and 


INTEREST PLUS PROFITS! For full particulars 
on how to have a two-fold income, mail the coupon. 





CLARENCE HODSON & CO. inc. 


165 BROADWAY New York ESTABLISHED 1893 
SEND ME BOOKLET F-380 
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A Guide for Bond Purchases 


HIGH GRADE 


Recent Current Net Call Coupon Denom- 
RAILS Price Yiela Yield Price Payable ination 
Chic., Ind. & Louisville Ist & gen. 5s, 1966, Ser. A.. 102 4.90% 4.89% Non call. M.&N.1 D 
Chicago & North Western gen. 3%s, 1987 .......... 82 4.27 4.35 Non call. M. &N. i 
mansas City Goutherm Bet Be, 2950 ....ccscecccccoss 74 4.05 4.96 Non call. A. &0O.1 se 
Missouri.Kansas-Texas p. 1. 4s, 1962, Ser. B......... 89 4.50 4.65 100 J.&J.1 cD 
Missouri Pacific 1st ref. 5s, 1965, Ser. A............ 101 4.95 4.94 107% F.& A.1 
San Antonio & Aransas Pass guar. 4s, 1943........ 90 4.44 4.95 Non call. J.&J5.1 ie 
St. Louis-San Francisco p. 1. 5s, 1950, Ser B...... 1H2 4.90 4.85 105 J.&J.1 cD 
Southern Ry. dev. & gen. 4s, 1956, Ser A........... 89 4.50 4.72 Non call. A. &0O.1 - 
Terminal R. R. Assn. St. Louis 1st cons 5s, 1944.... 103 4.85 4.73 Non call. F.& A.1 





UTILITIES 

American Tel. & Tel. deb. 5n, 1060 2. ..cccccscccese 105 4.76 4.68 100 J.&J.1 cD 
Denver Gas & Electric Lt. Ist & ref. 5s, 1951 ...... 100 5.06 5.00 105 M. &N.1 =a 
Hackensack Water int 45, 1968 “TE” ..ccccvcccseces 90 4.44 4.70 105 J.&J.1 _ 
Hudson County Gas Ist 5s, 1949 ....... »Seeese dane 106 4.72 4.55 Non call. M. &S&.1 cD 
Hudson & Manhattan Ist & ref. 5s, 1957 ........... 100 5.00 5.00 105 F.&A.1 cD 
Pacific G. & E. gen. & ref. 5s, 1942, Ser. A.......... 102 4.90 4.86 105 J-.&J.1 i. 
Peoples Gas Light & Coke Ist cons. 6s, 1943........ 115 5.21 4.60 Non call. A. &0O.1 






INDUSTRIALS 


ee eer err eee ee 90 4.44 4.78 Non call. M. & 8.1 D 
Bethlehem Steel Ist & ref. 5s, 1942, Ser. A......... 102 4.90 4.80 105 M.&N.1 D 
mush Terminal idgs. Ast Sa, 2960 .....ccwsssecsess 103 4.865 4.82 110 A. &0O.1 ae 
DAC Wame tees B6t GR BORO 6 osccscsiccesaanvcnces 102 4.90 4.85 105 M. &S8.1 CD 


MEDIUM GRADE 


RAILS 

Atlantic & Danville dat: 4m; 19608. ......506.00c00ccecncs 78 5.12 5.89 Non call. J.&J.1 a 
Chicago & Eastern Illinois gen. 5s, 1951 ........... &6 5.81 6.14 160 M.&N.1 CD 
Chicago-Great Western Ist 4s, 1959 .........ccceeee 68 5.87 6.40 Non call. M. & 58.1 ‘+ 
[ORBeIRten By. Gleb: Gh, BOSE 00s oncceecccnevepeces 76 5.27 5.73 Non call. J-.&S8S.1 

ND POOR ECO wo cavipbasans soe eens seve cosine 85 4.70 5.06 Non call. J.&J.1 +: 
ee en IRIE Ch akc ac hehe acee bass sees wee om 95 » 5.26 5.30 105 M.&N.1 D 
Minn., St. Paul & S.S. Marie 514%4% notes, 1949...... 94 5.85 6.00 102% M. & 8.1 CD 
Missouri Pacific gen. 48, 1975 .......ccccescescscces 79 5.06 5.20 100 M.&58.1 D 
Western Maryland Ist 4s, 1952 .............c.ceeee &2 4.87 5.33 Non call. A.&0O.1 . 

















UTILITIES 
Brooklyn City R. R. ist cons. 5s, 1941 ..........2.. 93 5.37 5.77 Non call. J.&J.1 D 
Brooklyn-Manhattan Transit sec. 6s, 1968, “A” .... 100 6.00 6.00 105 J.&J.1 cD 
Hudson & Manhattan inc. 5s, 1957 .............00. &9 5.62 5.79 100 A. & 0.1 D 
Third Avenue Ry. Ist ref. 4s, 1960 ..............-.% 68 5.88 6.34 105 J.&I5.1 D 


INDUSTRIALS 
Armour & Co. (Del.) Ist 5%s, 1943, Ser. A......... 92 6.00 6.35 105 J.&J.1 cD 
Bethlehem Steel cons. 5%s, 1953, Ser. B............ 102 5.40 5.35 107 F.& A.1 D 
Goodyear Tire & Rubber Ist coll. 5s, 1957 ......... 92 5.43 5.56 Note M.&N.1 D 
Se eee ee, BORN NOW. 606000 eens000oebes5e000 109 5.50 5.04 105 A.&0O.1 D 
(with warrants to buy 6% shs. com. at 55) (101 for s.f.) 
Manati Sugar Ist 7468, 1942 ....cccccosse bam enauies es r 105 7.14 6.93 110 A.&0O.1 cD 


SPECULATIVE 
RAILS 
Denver & Rio Grande Western gen. 5s, 1955......... 92 _— ran 105 M.&N.1 cD 
International-Great Northern adj. 6s, 1952 ......... &8 4.55 pias 100 An. Apr. 1 CD 


(now on 4% payment) 
Mo.-Kan.-Texas adj. 5s, 1967 (conv. into 10 sh. pfd. 


Pe eee ND. 6655560 bsh bonpehen be bnnsero 105 4.76 4.72 100 A.&0.1 CD 
New York, Susquehanna & Western gen 5s, 1940.... 71 7.04 9.00 Non call. F. & A. 1 ee 
Seaboard Air Line adj. 5s, 1949 ....... seSbsheceseen 49 10.20 11.48 100 F.&A.1 . 


(12%% accumulated back int.) 


UTILITIES 
Broadway & 7th Ave. ist cons. (now ist) 5s, 1943.. 73 6.85 8.16 Non call. J.40D.1 .* 
Brooklyn Union Gas conv. deb. 5's, 1936 (Ea. $100 
bond conv. after 1-1-28 into 2 sh. com.) ....... 265 2.07 pete Non call. JI.&J.1 cD 
ee ee |) a &4 5.95 ee 116 F.& A.1 . 
Interborough Rapid Transit Ist & ref. 5s, 1966...... 80 6.25 6.47 110 J-.&J.1 os 
zore Avenue Rallway O23. Gm, 2980 .....ccscccccsss 65 3.85 eae 100 A. &0.1 D 


(2%% now being paid; back int. unpaid, 25% % 


INDUSTRIALS 


Anaconda conv. deb. 7s, 1938 .........+. Siler ih bras 122 5.74 saith 110 F.&A.1 D 
(conv. into com. at 653 for first $10,000,000, 
56 for next $10,000,000, etc.) 


Paresiall Gob. Ge, TO60 Cw. W.) vcccvcvcsccsecseosss 102 5.&8 6.77 160 J.& D. 15 D 
(with warrant to purchase 20 shs. Cl. B stk. 
at 25) : 
Punta Alegre Sugar conv. deb. 7s, 1937 ............ 105 6.66 6.26 108 J.&J.1 cD 
(conv. into 1.8 sh. com. for each $100 bond) . 
Tenn. Cop. & Chem. conv. deb. 6s, 1941 ....... ‘ 109 5.50 5.04 105 A.&0O.1 


(conv. into com. at 15 for Ist $400,000 bonds; 
17% for next $600,000, and 20 for next 
$600,000) 
White Eagle Oil & Ref. deb. 5%s, 1937 (w. w.)...... 97 5.67 5.93 103 M. & S. 15 oe 
(with war. to purch. 10 sh. com. at 34 Mr. 15, 
1929, incr. $2 ea. Mr. 16 to 1932) 





Denominations: D, $500; C, $100; otherwise $1,000 only. Note: At 101 to 5-1-29; thereafter at 103 to 5-1-37; decreasing there- 
after. 




















The Financial World 

















id 


What OUTLOOK for 
—These Stocks?— 


Present irregular conditions in 
the stock market—rallies and re- 
actions intermixed—are normally 
the essential preparation for a 
major move. Which direction will 
its trend be—up or down? 


Our latest bulletin provides a 
sound thorough forecast of the 
market’s coming trend, also ana- 
lyzes these stocks which follow, 
whether to 


Buy? Hold? Sell? 
Exchange? 


Continental Can? Missouri-Kansas- Texas? 
Missouri Pacific? ars Roebuck? 
National Dairy Products? f Baltimore & Ohio? 
Gimbel Brothers? Remington Rand?’ 

St. Louis Southwestern? American Piano? 
Christie Brown? Jordan Motors? 
Willys-Overland? Endicott Johnson? 
Am. Car & Foundry? Am. Locomotive? 
Pittsburgh Coal? Pierce Arrow? 

General Ry. Signal? Louisville Gas & EI.? 


Send your name and address for 
sample copy of bulletin just pre- 
pared for our Clients, which con- 
tains facts and comments on these 
stocks. It will be sent free, as 
long as the supply lasts. 


Simply ask for 
“Stock Market Outlook’ 


American Securities Service 
2318 Singer Building, New York 























STOCKS 


| carried on conservative margin 


HF. McCONNELL & CO. 


| Members New York Stock Exchange 
(Established 1908) 
150 B’way, N. Y¥. Tel. Rector 2100 




















Cudahy Packing 
Company 


analyzed in our 


Weekly Market Letter 


Ask for FW-12 





Accounts carried on 
Conservative Margin 





Morrison & Townsend 


Established 1902 


MEMBERS NEW YORK STOCK EXCHANGE 
MEMBERS CHICAGO STOCK EXCHANGE 
MEMBERS CHICAGO BOARD OF TRADE 
MEMBERS N. Y. CURB MARKET (ASSOC.) 


37 Wall Street, New York 


Uptown Office 
1 East 53rd Street 
Newport. R. I. 
Torrington. Conn. 


Chicago 
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copper maintained around present levels, 
that from time to time extras may be paid. 


The second list is intended to meet the 
needs of the business man and in his in- 
stance, by the exclusion of bonds and con- 
fining our recommendations to a_ well 
diversified list of stocks, it has been pos- 
sible to provide a group of investments 
from which an annual yield of 6.29 per 
cent is obtainable and provision made 
for a reasonable expectation of higher 
income as earnings increase. 


Included in this second list are three pre- 
ferred stocks, all paying seven per cent and 
cumulative as to dividends. The companies 
represented are Electric Power & Light, 
a member of the Electric Bond & Share 
group, a prosperous and growing utility; 
Missouri-Kansas-Texas, a road which is 
benefiting considerably from the growing 
prosperity of the territory it traverses, and 
Virginia Carolina Chemical, one of the 
leading units in the reviving fertilizer in- 
dustry. 

The junior shares of both St. Louis- 
San Francisco and Chicago, Rock Island & 
Pacific are attractive from the standpoint 
of further market enhancement. Crop con- 
ditions in the territories served by these 
railroads are excellent, and in the case of 
Rock Island, a dividend increase within the 
reasonably near future appears to be a 
probability. 


Industrial Shares Included 


Household Products is likely to add to 
its proprietary medicines through the ac- 
quisition of other companies. Such would 
be the logical development that this well 
managed enterprise might justify a larger 
dividend payment. Further improvement in 
the oil trade, of which there is appearing 
encouraging evidence, should enable Stand- 
ard Oil of New Jersey to increase its divi- 
dends. This is in addition to the ever 
present prospects that the mother of the 
large family of Standard Oil companies 
will some day cut a substantial melon, as 
was the case with Vacuum Oil, which a 
few months ago declared a stock dividend 
of 100 per cent. 


On the basis of its present $4 dividend, 
Granby, in a market sense, is undervalued 
due entirely to the fact that dividends were 
but recently resumed. Granby is also in a 
position to declare an extra. International 
Cement is benefiting from the expanding 
activity in building construction and road 
improvement work, and Cudahy should de- 
rive considerable benefit from the decided 
improvement in the packing business. 

As suggested in the two previous invest- 


ment lists, it is strongly urged upon in- . 


vestors that the lists are to be purchased 
as a single unit. Only in this manner is it 
possible to practise the wise and sound 
rule of diversification and assure one of 
the fullest benefits accruing from an in- 
telligent investment program. 


x > 2 

The fourth article dealing with the care- 
ful mvestment of a $25,000 fund will ap- 
pear in a subsequent issue of THE FINAN- 
c1AL Wor_tp.—THeE Enitors, 
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RATHER sstartling report was is- 
A vi by the Attorgey General’s 

office of the State of New York 
during the past week in stating that since 
the war more than a billion dollars of se- 
curities sold over the counter have de- 
faulted or become worthless. While this 
record goes back over the past decade the 
abuses 
prevalent of recent date with not only an 
aggressive but a very questionable sponsor- 
ship being given to undeserving issues. 
The report was promptly answered by the 
reputable dealers in voicing their views as 
both in agreement and challenge of the 
report. 





“Revelation of this condition of affairs,” 
the statement said, “is based upon an in- 
vestigation of the activities of the ‘over- 
the-counter’ market, the groundwork of 
which has just been completed. A corps of 
investigators acting under the personal di- 
rection of Assistant Attorney General Shea 
is engaged upon this inquiry, designed by 
the State to throw the spot-light on every 
phase of operations in the so-called un- 
listed securities market.” 


It was made clear at the Bureau of Se- 
curities that the attack was not leveled 
against any specific association or group. 
The Unlisted Security Dealers’ Association 
groups some of the older and better known 
dealers in “over-the-counter” secyrities, but 
when questioned regarding this organiza- 
tion, employes of the bureau refused to 
comment, 


“It must be understood that the Bureau 
of Securities does not entertain the idea 
that listed securities have any greater 
merit than those not listed,” the statement 
continued. “In fact, many of the securities 
that are not listed are as desirable, if not 
more so from the investor’s viewpoint, as 
many listed securities. 


“ 


A limited number of excellent and 
highly reputable firms have for years sold 
sound securities over the counter, it, of 
course, being understood that most of this 
buying and selling is done over the tele- 
phone. It is also common knowledge that 
in the dealings among the unlisted traders 
there is a great deal of middlemen’s profits. 
Even were this great enough to amount to 
a considerable ‘scalping,’ the Attorney Gen- 
eral would not consider this fact enough to 
call for inquiry. 

“The fact is, however, that in recent 
years, the number of over-the-counter deal- 
ers and traders has increased by hundreds. 
Many of these new firms are conscious 
of their responsibilities and have the best 
of intentions. Others, however, deliber- 
ately take a position in wretched offerings 
so fundamentally worthless that it would 
seem the only test applied by their house 
of issue was the one question, ‘Will the 
stuff sell?’ There are tens of thousands 


in this regard have been more- 


of citizens in New York State who buy se. 
curities for investment purposes. This j; 
so despite the vast volume Of speculation 
witnessed in recent years.’ 


Members of the Unlisted Security Deal. 
ers Association met and discussed the state. 
ment issued by the State Attorney Gen. 
erals office, endorsing the plan of the New 
York Produce Exchange to establish 4 
separate securities department and severely 
criticizing the methods of handling security 
transactions in the over-the-counter market. 

It was the consensus of the thirty mem. 
bers of the association who attended that 
it would be an economic impossibility to 
conduct effectively the business of over. 
the-counter security dealings on an organ- 
ized exchange, because of the intricate and 
technical processes involved and the exten- 
sive services to the investor involved. Mr. 
Shea specifically exempted the Unlisted Se- 
curity Dealers Association from his re- 
marks, but some of his comments were 
construed as a general attack on the over- 
the-counter market. 


C. Lester Horn, Treasurer of the asso- 
ciation, said that Mr. Shea’s statement 
showed a distressing lack of knowledge of 
the functions and purposes of an over-the- 
counter market. 


“We recognize the fact,’ he said, “that 
the extreme activity in the financial mar- 
kets of the last few months has attracted 
to the unlisted security business 
wolves in sheep’s clothing who know little 
or nothing about the business and who 
have no scruples in their dealings. The 
attention of the Attorney General’s office 
should be directed against their activities 
rather than against the over-the-counter 
market. 


many 


“The unlisted dealer’s business,” he as- 
serted, “is to shop around until he finds an 
equable market in a security. There are 
hundreds of corporations throughout the 
country whose shares always will be dealt 
in over the counter for several reasons. 
The first is that there is not usually a 
sufficiently large amount of stock in the 
corporation to make an attractive listing 
for an exchange; second, the distribution 
of such issues is so limited that exchanges 
will refuse to list them on account of the 
relatively small floating supply of the issue 
and the facility with which they can be 
manipulated.” 


* * * 


The counter market for the week was 
a dull and listless affair until meeting with 
the effects of tighter money toward the 
close when a general reaction set in typical 
of the other markets. Bank shares and 
insurance securities were most responsive 
to this change. Utilities, industrials and 
chain stores were generally weak and fea- 
tured mostly by dullness. Bank reports 
issued were of a favorable character with 
Lawyers Mortgage reporting record eari- 
ings for the six-month period. The sales 
records of the leading chain stores are 
presented in the Curb news, in which some 
outstanding gains are registered. 
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Howard Elliott Dies 
OWARD ELLIOTT, chairman of the 
Northern Pacific Railway Company 

and formerly president of the New Haven, 
died during the past week. For nearly 
talf a century Mr. Elliott has been recog- 
nized as one of America’s greatest railroad 
executives and an authority on manage- 
ment and operation and finances as con- 


€ Howard Elliott 
Chairman, Northern Pacific Railway 
Company 
Ge... a ea eee ea 
ironting the carriers. Mr. Elliott was also 
a member of the board of the Burlington, 
New Haven, Colorado & Southern and 
Ontario & Western railroads. He was also 
a director of Western Union and National 
Surety Company. Starting as a rodman, 
his rise in the railroad world was rapid 
and as a protege of the late James J. Hill 
was called to the presidency of Northern 
Pacific in 1903. The present enviable po- 
sition of Northern Pacific can be credited 
largely to his constructive efforts. 
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U. S. Steel’s Tonnage Increases 


Rating “A,” Guenther’s Appraisals 
Despite many favorable reports circu- 


lated during the week as pertaining to 
U.S. Steel, the stock was slow to respond. 
Claims against the Government for recov- 
‘ring of tax payments exceeded $100,000,- 
000, estimates of improving earnings for 
the second quarter and an increase of 
220.187 tons in unfilled orders for June 
had little effect. 
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Packing Stocks 
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factor is doubly important in its influence 
on earnings in more favorable periods such 
4s are now in the making. In 1926 Cudahy 
farned $8.17 a share and with present pros- 
pects should come close to earning around 
SIl. With the stock selling around $67 
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Each Among 
the Best in 
its Class 


ITH its long back- 

ground of conserva- 
tism and wide experience 
in the underwriting and 
safeguarding of invest- 
ments S.W. Straus & Co. 
continues to maintain its 
policy of dealing only in 
such securities as are 
wholly worthy of its full 
recommendation. 









Railroad bonds, utilities, 
municipals, industrials, 
foreign bonds, and first 
mortgage real estate 
bonds, underwritten and 
safeguarded by us, in 
which we have special- 
ized for many years—all 
these are included in our 
current offerings. The 
yields vary from about 
4 to 7%. 
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a share and paying $4 annually it affords 





a yield of 6.00 per cent, which is not over- 
priced in considering the improvement in- 
dicated in earnings. The factor of stability 
of earnings directs favorable attention to 
Cudahy. While meat packing activities con- 
stitute 90 per cent of volume, a sound back- 
log is had in the soap, hide, glue and wool 
branches with its most prominent product, 
“Old Dutch Cleanser”. With indicated 
earnings of almost 16 per cent of current 
market prices, the stock is subject to 
further favorable discounting from these 
price levels. 


Many Changes in Armour 


The Armour situation is one that has 
been subjected to many favorable changes 
other than those in the general improve- 
ment in the industry. The clearing up of 
the Armour estate brings with it the advent 
of a new and aggressive interest in the 
management. The South American situa- 
tion in its improvement should propor- 
tionately allow for a better showing for the 
company. A very favorable inventory 
position, established earlier in the year, 
enhances the earnings prospects to a con- 
siderable extent and a contrastingly favor- 
able showing should be reported as com- 
pared with last year. Armour & Company 
of Delaware preferred, yielding about 7.50 
per cent, is the highest yielding of the 
sound issues among the packing group 
and though carrying greater risk this does 
not appear burdensome in visualizing the 
possibjlities from these levels. The A and 
B stocks, though decidedly more specula- 
tive in type, deserve attention from those 
in a position to assume the greater risks 
and who are not dependent upon’ income 
which, from a dividend standpoint, appears 
remote for the near future but gradually 
approaching the possibility of resumption 
of payments on the A stock with the bet- 
ter conditions prevailing. 


The fourth of this group of packing 
stock recommendations is Wilson pre- 
ferred, though more speculative and non- 
income producing at the present. Follow- 
ing the receivership of four years ago this 
company, despite the adverse conditions in 
the industry, had been fortified with a great- 
ly strengthened financial position that, in 
the current outlook, should permit a sharp 
contrast from the large deficit reported 
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last year. The dividends on the preferred 
become cumulative last November and the 
indicated improvement in earnings should 
before long see this accumulation cleared 
up and the regular rate of payment at $7 
restored. Recent strength in the issue sub- 
stantiates the possibilities in this respect 
with more general recognition being given 
to its near term possibility. As a specu- 
lative addition to this group of packing 
issues, Wilson preferred is deserving of 
its place. It is by far a sounder specu- 
lation than the junior securities of Armour 
and also the Wilson junior issues. It car- 
ries less risk and a justifiably greater pros- 
pect of price appreciation. 


As a group, these four issues constitute 
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A New 
BULL MARKET 
Ahead? 


The June collapse in the stock market was 
drastic. Despite its severity, a vigorous re. 
covery in sounder stocks has occurred, with 
recent losses moderate, in proportion to the 
advance. 

Brokers’ loans have declined sharply. 

The last half of both 1926 and 1927 wit. 
nessed substantial bull movements. During 
both periods clients of the Institute profited, 
through carefully selected purchases. 


WHAT—FOR THE BALANCE 
OF 1928? 


Do recent market developments mean that 
a new bull movement will get under way in 
selected stocks, after current selling is com. 
pleted? If so, should they be bought now? 

Or has the recent recovery simply been 
a normal rebound from the June liquidation, 
which is now being renewed? 

These questions are discussed, definite rec. 
ommendations given, to take advantage of 
conditions ahead, in an Advisory Bulletin 
just released by the Institute. 

A few copies are available, FREE. 
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“Your paper is worth thousands 
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those who are able to anticipate mar- 
ket movements which logically follow 
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ting possibilities, probable mergers, in- 
creased earnings, understandable analy- 
ses of financial statements and the like- 
lihood of extra dividend declarations. 


Read our free circular ‘PROFITS 
FROM NEWS,” a concrete illustration 
of how financial news did affect stock 
prices in 1927 and 1928. 


MONTH’S TRIAL—Next 25 issues $1 
(including sample Tabulation of Corpora 
tion Earnings on Leading Common Stocks) 


THE 


WALL STREET 
NEWS 


Published DAILY by the a 
New York News Bureau Associatwn 


42 New St. nee. A -2 New pers City 
Oo@ 



























, Y OO 
The Financial W orld 


=e = Ss SS S| = 


Send for SPECIAL ANALYSIS 


14 Broadway, N. Y. Hanover 6660 











Safeway Stores, Inc. 
All Issues 


Sanitary Groceries 
All Issues 


Bird Groceries 
All Issues 


Bought, Sold and Quoted 


LIBAIRE & COMPANY 


Members 
New York Stock Exchange 




















Daily 
Market Letter 


A short, concise 
resume on the more 
active listed stocks. 


Mailed gratis on request. 


C. H. Van Buren & Co. 


Members New York Steck Exchange 
55 Broadway New York 


Telephone Whitehall 7980 































y 
oo 
rid 








Whether your investments are large or 
small, do not neglect to follow an invest- 
ment plan outlined by deliberate, unbiased, 


experienced judgment. Read the Digest 
and not only learn weekly of the net 
Opinion of the authorities on the market 
trend, but enjoy the free investment coun- 
sel service provided to all clients. 

Free of charge, you can have a definite 
investment program measured to your per- 
sonal requirements. Safety, diversifica- 
tion, marketability, yield—all are 
studied for your individual circum- 
stances, together with the highly 
important consideration for rapid 
capital appreciation. All conclusions 
drawn from our famous Weighted 
Average of authoritative opinions. 
Send now for a free acquaintance 
copy of the current Digest! 


The Business 
Gage P Wright, Pres. 
342 Madison Av., New York, WN. Y. 
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proving packing situation. In the order 
named, that is, Swift, Cudahy, Armour 
(Del.) preferred and Wilson preferred, 
they could be profitably employed in adding 
to present holdings or in substitution for 
weaker and less promising issues in other 
backward industries not subject to a cor- 
responding improvement. 
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Federal Water Service Improves 
N the public utilities field the attention 
of the investing public has only of 

very recent times been called to the op- 
portunities to be found in the securities 
of corporations controlling the supply and 
distribution of one of our most vital neces- 
sities, namely, water. 

Leaving out of consideration the gigan- 
tic systems which supply the larger cities 
of the country, let us take up the question 
of the supply of water to the remaining 
sections which constitute a majority of the 
people of the land. In this field Federal 
Water Service Corporation is one of the 
most important, and its progress and ex- 
pansion cannot be denied. 

Federal Water Service Corporation con- 
trols the largest system of water supply 
companies in the United States under 
centralized management, and _ includes 
some of the oldest water companies in the 
country. At the start of this year this cor- 
poration was controlling over 100 plants 
located in fourteen states, its units supply- 
ing water to 239 communities having an 
aggregate population of over 2,300,000. 
With this business as a basis, the corpora- 
tion has through good management and 
unified control, come to the forefront in the 
public utility field. Its policy in operation 
and finance represents the application to 
the water supply industry of modern prac- 
tices which have proven so beneficial in 
the cases of electric, gas and other like 
industries. 


Quoting the words of the company’s 
president “The normal growth of the Cor- 
poration is at the rate of 8 per cent an- 
nually,” of which, according to the latest 
reports, ever increasing equities in earnings 
are accruing to the stockholders. As re- 
ported for the year ended March 31, 1928, 
gross revenues amounted to $14,161,063, 
and after deducting operation expenses, 
maintenance and depreciation charges and 
taxes, corporate income amounted to $/7,- 
322,320, and after annual interest on bonds 
and dividends on the preferred stocks of 
subsidiaries, balance was $2,232,485 for 
the parent company. Total charges against 
this for interest on the debentures outstand- 
ing, on unfunded debt, and for dividends 
on the preferred stock were $1,383,140, 
leaving a balance available for the com- 
mon stocks of $894,345, while the dividend 
requirement on the Class A stock was 
$436,085, or earned more than twice over. 


It is suggested by those close to the 
corporation that the current year will see 
earnings available to the common stocks 
of approximately one and one-quarter mil- 
lion dollars. 





On this premise it would appear that 
the Class A stock of Federal Water Serv- 
ice Corporation is selling on an _ under- 
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@ A service that starts 
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the investor’s needs 
and then goes into the 
market to find securi- 
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needs has proven profit- 
able to our clients for 
sixteen years. 

@ We can still serve a 
few clients who wish 
such individual invest- 
ment service. 
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valued basis, particularly with a view to 
the long range development and further 
improvement in earnings. During the 
current year this stock has had a range 


from 27% to 42% and is now selling 
around 38. 

The history of this corporation, the 
geographical location of its subsidiary 
operating companies; the nature of the 
communities served; the policy of the 
management, and the yield obtainable, 


suggests possibilities in the stock over the 
next few years. 








German Utility Bonds 
(Continued from page 72) 
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corporations in order to eliminate unsound 
competition. The West 1s mostly served 
by the Rhine Westphalia Electric Power 
Corporation (or R. W. E., as we will 
it and the Westphalia 


call further on) 


United Electric Power Corporation. The 
Middle part of Germany is served by the 
Electrowerke Aktiengesellschaft Berlin and 
the East by the East Prussian Electric 
Works. The fourth part, the South of Ger. 
many, gets its electrical power from dij. 


ferent corporations out of which the 
Bayernwerk, the Consolidated Hydro. 
Electric Works of Upper Wurttemberg, 
and the Mannheim and Palatinate Electric 
Companies are the most important. (Some 
of these will be dealt with in further 
articles in THE FINANCIAL Wor-p.) 

During recent years nearly all of the 
above mentioned corporations have satis- 
fied their needs for capital in the New 
York market and due to the sound financial 
conditions of these corporations their dol- 
lar bonds may be regarded as attractive. 

In this issue we will review one of the 
corporations serving the West of Germany, 
the R. W. E., which belongs to the form 
of mixed corporations. 







Tremendous Development 


The R. W. E. was constructed in 190) 
by the city of Essen through a private 
firm interested in the plant through stock 
ownership and assuming the obligation to 
run the corporation for five years. This 
private firm sold its shares in 1902 to two 
of the best known German _ industrials, 
Hugo Stinnes and August Thyssen. Under 
the leadership those two the 
-R. W. E. made a tremendous development 
in a short time, raising the fear of the 
“Stinnes’sche = Electricitaets © Monopol.” 
However, this fear had a constructive ef- 
fect, forcing the neighboring smaller units 
owned by municipalities into co-operation 
and merger, and thus finally caused the 
formation of the Westphalia United Elec- 
tric Power Corporation, with 
afterwards closed friendly agreements di- 
viding the territory served in order not to 
interfere with each other. Expanding, the 
R. W. E. was often forced to buy small 
community-owned stations and to pay for 
them, as well as for franchises for using 
streets and to obtain the right of eminent 
domain, with shares of the corporation, in 
this way developing from a private corpo- 
ration into a mixed enterprise. Today the 
shares in private hands comprise less than 
50 per cent of the entire capital stock. 

The R. W. E. serves the most important 
industrial territory of West Germany, 1... 
nearly the entire province of Rhineland 
and the western part of Westphalia with 
half the Ruhr basin. Although some oi 
the great cities of this territory still oper- 
ate their own plants, they buy a consider- 
able amount of electricity from tle 
R. W. E. These include the cities ot 
Oberhausen, Duisburg, Duesseldorf, Coeln 
and Coblenz. The population of the ter- 
ritory served is estimated at approximate- 
ly 7,000,000 or nearly 11 per cent of Ger- 
many’s total population. The corporation 
operates diverse plants with a combined 
capacity of approximately 700,000 H.P., 
of which 400,000 H.P. come from the prit- 
cipal plant, the Goldenberg-Werk. All 
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these plants, which are claimed to be 
among the most modern of the world, are 
situated on top of the mines which deliver 
the fuel or in the immediate neighborhood. 
The fuel recoverable from the mines owned 
or controlled by the R. W. E. is estimated 
at 75,000,000 tons of hard coal and 450,- 
000,000 tons of lignite, with a yearly con- 
sumption of 1,400,000 tons and 4,000,000 
tons, respectively. The entire transmission 
and distribution system comprises over 12,- 
000 miles of cable lines, of which high 
tension lines are operated at 230,000 volts 
pressure and are designed for nearly double 
that voltage. Through high tension lines, 
the R. W. E. is connected with the big 
electricity generating systems of Middle 
and South Germany, in this way having 
access to even the water powers of Switzer- 
land, which may play an important role 
in the further development of the supply 
of Germany’s electric power. 

In addition, the R. W. E. operates 
modern coke ovens and supplies gas to 
the city of Essen, operating a high pressure 
transmission system with approximately 
160 miles of pipe lines. The remainder of 
enterprises owned by the R. W. E., such as 
street car companies, are of minor import- 
ance. Summing up, the electric and coal 
properties represent 96 per cent of all 
properties owned and controlled. 


Sound Financially 


The balance sheets and profit and loss 
accounts for the years 1925-1927 given 
below show the R. W. E. in a very sound 
financial condition, improving from year 
to year. Due to the lack of capital in the 
home market and confronted with a far- 
reaching expansion program and rational- 
ization problems, the R. W. E., like so 
many other German utilities, has come to 
the New York market for financing. Up 
to the present time there have ben floated 
two loans: the first in 1926 at 7 per cent, 
and the second in 1927 at 6 per cent. The 
corporation is managed on very conserva- 
tive principles, and wrote off the discount 
of the first loan the same year the loan 
was issued. The discount of the second 
loan (1927) was shown in the balance sheet 
as of December 31, 1927, at only RM 1,- 
090,000 or $260,000. This was but one- 
quarter of the total discount. The common 
stock of the R. W. E. has been recently 
quoted at around 200 per cent of par value. 
At that price the yield is computed, on the 
basis of the last dividend of 9 per cent, 
at 4.5 per cent less tax or 4.05 per cent net. 


Taking into consideration the corpora- 
tion’s financial standing, the conservative 
management and the satisfactory prospects 
for the future, the direct mortgage gold 
bonds, 7s of 1950, quoted at around 100, 
and the 6s. of 1952, quoted at around 90, 
may be regarded as being of investment 
grade. Both issues are listed on the New 
York Stock Exchange. 

The Westphalia United Electric Power 
Corporation, ranging second to the 
R. W. E. in serving the Ruhr Basin and 
the rest of Westphalia, will be discussed 
in one of the following issues of THE 
FINANCIAL Wor tp. : 
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Chicago is a city of live community spirit. 
Progressive merchants have illuminated 
more than sixty miles of neighborhood 
business streets with special cluster lights 
or festoons. The Commonwealth Edison 
Company maintains a bureau of cooper- 
ation and furnishes all the power. Stock 
in this Company is listed on the Chicago 
Stock Exchange. Send for the year book. 
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HERE will have been made public 

before this goes to press, the pre- 

liminary official announcement of a 
change in the position of Central Public 
Service Corporation as respects the Class 
A Common stock. There will in the near 
future appear in this section, more de- 
tailed information with regard to the 
future of this company, but for the time 
being the following speaks for itself: 


July 9, 1928 


‘At a meeting held today the stockholders of 
Central Public Service Corporation approved 
amendments which vest full powers of participa- 
tion in the future growth and earnings of the 
properties of the corporation in its Class A stock. 
Heretofore the Class A stock has been limited 
to $2.50 per share per annum in dividends and 
$25 per share in the event of liquidation. As a 
result of the amendment enacted at the _ stock- 
holders’ meeting the Class A _ stock will have 
priority over the common stock to the extent of 
$1.75 per share per annum in dividends and $35 
per share in liquidation and will participate equal- 
ly with the common stock when that stock has 
received a sum equivalent to the priorities of 
the Class A stock 


Central Public Service Corporation renders 
utiilty service in twenty states of the United 
States and two Provinces of Canada. It is under- 
stood that the reclassification of the Class A 
stock is but the first step in a comprehensive 
plan for readjusting the capital structure of the 
Corporation which will facilitate the financing 
of the growth of the properties. 

For the twelve months ended April 
30th, 1928, this corporation reported 
gross earnings in excess of thirteen and 
one-half million, and after all deductions, 
including interest on bonds and divi- 
dends on preferred stock, a balance re- 
mained of $1,376,461. This was equiv- 
alent to $6.24 per share on the Class A 
stock, and to $3.27 on the combined 
Class A and common stock outstanding. 

Under the decision of the stockhold- 
ers as above cited, the “A” stock of this 
corporation appears to offer long range 
possibilities. 

* * * 

As reported for the year ended April 
30th, 1928, all of the subsidiaries of 
Standard Gas and Electric Co. showed 
increases in net earnings over the same 
period of 1927, with the exception of 
Market St. Railway Co., with a shrink- 
age from $1,865,499 to $1,531,683; Moun- 
tain States Power Co., whose net 


dropped from $1,252,309 to $1,183,254; 


and Southern Colorado Power Co., 
which had a decline from $1,112,009 to 
$1,005,393. Combined net earnings in- 
creased $2,642,009 or 436 per cent over 
the previous twelve months. 

x * ” 


Engineers Public Service Co. reports 
gross earnings for the year ended May 
3lst, 1928, of $30,187,134 an increase of 
780 per cent over the previous twelve 
month period. Net earnings increased 
11.82 per cent, while the balance avail- 


able for reserves and common stock 
amounted to $4,173,237 an increase of 
15.38 per cent over that for the period 
ended May 3lst, 1927. 
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being ‘established during the week. Fourth 
Liberty 4%4s established a low price of 
100 12/32; Treasury 4%s sold as low as 
111 and Treasury 4s in one trading session 
were off nearly two points to 106, as com- 
pared with a high for the year of 111 12/32. 
Treasury 334s of 1943-47 sold below 9 
for the first time, selling as low as 98 24/32. 

With the next appearance of the “For- 
eign Bond Purchase Guide” it will be noted 
that a number of changes have been made. 
Because of uncertain political conditions 
the following have been omitted: Kingdom 
of Italy 7s, 1951; Italian P. U. Credit 7, 
1952, and Serbs, Croats & Slovenes 7s, 
1962. It is suggested that holders transfer 
into other issues contained in the Guide. 

Nash Motors Pays Extra 
Rating “B,” Guenther’s Appraisals 

Net income of Nash Motors in the 
quarter ended May 31 was equal to $1.01 
a share, or about one-half the amount re- 
ported a year ago. Net of $1.96 a share 
for the first six months compares with 
$3.47 a share in the corresponding period 
of 1927. The usual extra dividend of 50 
cents a share and the regular quarter pay- 
ment of $1 were both declared. 





Packard Having Record Year 
Rating “A,” Guenther’s ‘Appraisals 

Announcement was made during the 
week that reductions of $300 have been 
made on all models of the Packard Six. 
The announcement further intimated that 
models of new design would be brought 
out shortly, which explains this action in 
clearing up dealer’s stocks. Directors of 
the company declared an extra dividend ot 
$1 a share and President Macauley stated 
that earnings of $17,803,000 up to May JI 
indicated that profits for the year will ap 
proximate $20,000,000. 


Montgomery Ward Strong 


Rating “A,” Guenther’s ‘Appraisals 

The favorable sales reported by Mont- 
gomery Ward were further augmented 
with the news that the company was to 
introduce a new type of casing and tube 
for motor car use, having a prolonged 
life and being “puncture proof.” The 
stock responded in going to higher levels. 
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Why Is le? 


Why is it that a successful lawyer who 
would not think of going into court without 
thorough preparation of his case will invest 
his money without half knowing what he is 
doing? 


Why is it that an engineer who insists on 
measurements that are accurate down to a 
thousandth of an inch will invest his surplus 


Why is it that a man will think nothing 
of paying $10.00 for an evening’s theatre 
tickets or a bet on a horse race but who con- 
siders a $10.00 subscription for THE Frnan- 
crAL Wor LD as a costly extravagance although 
it would probably make and save him hun- 
dreds or thousands of dollars? 
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ket up to mid-week when the dis- 

tressing effects in the 
market were directly reflected in a 
general weakness throughout the list 
that spread to all groups. This action 
was contradictory of the reports of earn- 
ings issued for the first six months 
which were mostly of a favorable nature. 


ne featured the Curb mar- 


money 


Sales of chain store organizations for 
June and for the first half of the year, as 
reported to date, show gains of 21.5 per 
cent and 17.1 per cent respectively over cor- 
responding periods last year. Forecasts 
based on the business of the year to date 
are that the balance of the year will show 
improvement over the first half. 

The June sales of these organizations 
amounted to $120,618,497, as compared 











Curb 


Securities 


Inquiries Invited 


BRANDENBURG & CO, 


Members New York Curb Market 


111 Broadway New York 
Telephone: Rector 5022 























eeddauatAAA 





UUUULOGUTUUEGU UTTAR, 


Over - the - Counter 
Securities 


C JESTER, Horn 8 (o.! 


37 Wall Street Hanover 6792 


HUN 


DT | 





EVEN OEUU UU UAL LAD OAU EPA GUT TOT EED ESSE 


TT ALLL 





| 











LEGAL NOTICE 


Incorporating under the laws of 
Nevada and other laws discussed 
upon request. 
THEODORE B. HELLER 
Member Illinois Bar 
Reno, Nevada 























On The 


New York Curb 


Edited by A. WESTON SMITH, Jr 


with $99,270,259 in June last year, a gain 
of $21,348,238. Sales of the same stores 
in the six-month period were $637,239,480, 
against $544,037,980 in the same period of 
1927, an increase of $93,201,500. 


The greater portion of the increase is 
due to the opening of new units. Compara- 
tive figures released by several of the 
larger chains indicate that old units are 
responsible only for gains of 2.4 to 4.5 per 
cent. 


JUNE SALES 
% of 
Gains 
9.8 
21.9 
18.0 
17.6 
38.0 
67.4 


1928 

Woolworth.... $22,400,364 

20,332,226 

14,129,186 
S. S. Kres 11,834,133 
Safeway Stores 9,192,248 
National Tea 7,502,720 
S. H. Kress 4,765,921 
W. T. Grant 4,365,845 
McCrory Stores 3,096,986 
Childs Company .... 2,042,298 
Sanitary Grocery .... 1,988,454 
G. R. Kinney 1,901,057 
J. J. Newhberry........ 1,621,432 
Bird Grocery 1,506,419 
Piggly-Wiggly 1,271,864 
F. & W. Grand 1,259,080 
Jewel Tea 1,239,106 
J. R. Thompson 1,208,974 
Metropolitan 1,027,263 
McLellan 984,064 
American Dept. 967,893 
Peoples Drug 924,433 
G. C. Murphy .. 881,403 
Neisner Brothers 818,868 
Ross Stores 553,893 
544,340 
516,536 
354,410 
324,202 
293,869 
275,657 
259,861 
233,492 


1927 
$20,407,282 
16,686,069 
11,617,185 
10,063,863 
6,649,186 
4,479,731 
4,110,848 
3,299,118 
2,869,281 
2,281,565 
1,388,664 
1,428,971 
1,168,335 
1,268,536 
1,150,546 
1,018,128 
1,112,721 
1,173,163 
902,604 
767,512 
660,132 
651,708 
731,844 
506,576 
482,585 
542,058 
430,411 
301,953 
268,389 
227,523 
205,507 
247,950 
170,215 
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Total 


* Decrease. 


$120,618,497 $99,270,259 


to 
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SIX MONTHS’ SALES 
&% of 
1927 Gains 
$116,767,639 7.3 
81,454,682 17.3 
60,759,807 18.0 
55,900,987 12.3 
34,394,262 38.0 
27,504,739 53.7 
23,359,047 16.6 
17,064,970 24.8 
16,975,010 3.3 
14,508,606 +9. 
8,160,876 35. 
7,990,067 8. 
5,381,689 
7,664,874 
6,502,699 
5,387,381 
6,663,346 
7,178,615 
4,906,480 
4,246,435 
4,089,447 
3,747,453 
4,188,347 
2,592,524 
2,382,841 


1928 
F. W. Woolworth....$125,280,501 
Kroger Grocery 95,529,364 
J. C. Penney ........ 71,753,618 
S. S. Kresge 62,790,164 
Safeway Stores 47,598,794 
National Tea ........ 42,284,378 
Se 27,247,312 
W. T. Grant 21,290,958 
McCrory Stores 17,546,472 
Childs Co. 13,165,898 
Sanitary Grocery .... 11,080,608 
G. R. Kinney 8,633,584 
J. J. Newberry 7,444,429 
Bird Grocery 8,723,538 
Piggly-Wiggly 3,367,278 
F. & W. Grand 6,413,559 
Jewel Tea 7,156,787 
J. R. Thompson...... 7,316,838 
Metropolitan 5,272,869 
McLellan 5,019,974 
American Dept. ...... 5,932,439 
Peoples Drug 5,196,372 
G. C. Murphy 4,766,148 
Neisner Bros. 3,714,377 
Ross Stores 2,661,076 
Loft, Inc. 3,604,135 
I. Silver 2,677,662 
Worth, Inc. 1,834,402 
Davega, Inc. .......... 1,549,835 
Cox Stores 1,658,223 
Kinnear Stores ...... 1,409,167 
Fanny Farmer 1,780,111 
City Radio 1,538,615 
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Totals 


* Decrease. 

Copeland Products reported for the 
five months an amount equal to $1.79 a 
share on the class “A” stock which is 
exclusive of subsidiaries. May shipments 


mo 





were 60 per cent ahead of 1927 and 
June output showed a further increase 
amounting to 80 per cent above last year, 
Shipments for the first six months were 
about equal to the entire year of 1927. 

Trico showed a gain of 40 per cent 
in gross sales for June with second 
quarter sales showing a 13 per cent im- 
provement and for the six months a 
20 per cent improvement over a year 
ago. 

Mavis Bottling reported another sharp 
improvement in sales which for June 
amounted to 404,780 cases as against 
316,517 in the preceding month and 219. 
076 cases in the same month of last year. 

Canadian Marconi showed little signs 
of weakening during the stress periods 
bolstered by the reports of the early 
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establishment of beam wireless com- 
munication between New York and 
Montreal. 

Cohn, Hall Marx scored a sharp ad- 


vance early in the week on small volume 
in anticipation of a favorable earning 
report for the current period. Doehler 
Die Casting was another of the strong 
features to Show resistance to the general 
trend. 

Consolidation of two of the oldest soap 
and perfume companies of the United 
States, Colgate & Co. and the Palmolive 
Peet Company, with annual combined sales 
of about $100,000,000 and combined total 
assets said to total nearly the same amount, 
was announced by the directors. 








Canadian Pacific 
(Concluded from page 71) 








tween 3.8 per cent and 4.8 per cent in the 
past nine years, 

An indication of the efficient manner in 
which the road is operated is the fact that 
the Canadian National, operating under the 
same rate structure has reported a long 
series of earnings deficits. 

With the Canadian National system un- 
der government management, it may rea- 
sonably be expected that no further rate 
decreases will be made in view of the fact 
that the government road is not able to 
pay its way under existing conditions. If 
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any change at all were made, an upward 
revision would be the logical move. Last 
year the Canadian National showed a loss 
of $34,373,000. In recent years this loss 
has ranged between $30,000,000 and $58,- 
000,000 and it appears inconceivable that 
the government will allow this loss to run 
on year after year when its sole cause is 
an inequitable rate structure. If rates were 
put more in line with those of the United 
States roads, which are certainly low 
enough, the Canadian rails would be able 
to show very satisfactory returns to their 
owners. 

In the event that some such revision were 
made, it is important to remember that the 
Cariadian roads are not subject to any re- 
capture clause as are the lines of this 
country. Under existing laws there is no 
limit to the amount the Canadian com- 
panies may earn on their investment. 

Summing up, we have the stock of a 
company which operates a 15,000-mile rail- 
way system and also is interested in other 
diversified enterprises. Financial position 
is excellent, and even in the leanest post- 
war years the regular $10 dividend rate 
was maintained. The possibility of rate 
reductions is remote, but the inauguration 
of higher rates would be a logical move 
on the part of the Dominion Government. 
A substantially higher earnings rate is in 
prospect as a result of the improvement in 
the Canadian agricultural situation, and the 
road is not subject to the recapture of any 
part of its earnings. Net for the first five 
months of this year was 26.3 per cent ahead 
of the corresponding period of 1927, with 
May alone showing an increase of 50.4 per 
cent over the same month of last year. 
Crop conditions are excellent, and indica- 
tions are that the higher earnings will be 
maintained throughout the year. 

Canadian Pacific constitutes one of the 
soundest of the common stock investments 
and though the yield at current prices is 
slightly under 5 per cent, this is more than 
compensated for by the excellent long term 
prospects of the system. 





DIVIDENDS 
LOEW’S INCORPORATED ~ 


“Theatres Everywhere” 
July 12, 1928. 
At an Executive Committee meeting of 
this Company held on July 2nd, 1928, a 
quarterly dividend of $1.62% per share was 
declared on the outstanding $6.50 Cumula- 
tive Preferred Stock of the Company, pay- 
able on August 15th, 1928, to stockholders of 
record at the close of business on July 28th, 
1928. Checks will be mailed. 
DAVID BERNSTEIN, Treasurer. 
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Class ““A’’ Common Stock 
Dividend No. 12 


NATIONAL ELECTRIC. 


POWER COMPANY 
—zaZ 


At a meeting of the Board of 
Directors the regular quarterly 
dividend of Forty-five Cents, 
($.45) was declared on the 
Class A Common Stock payable 
August 1, 1928, to stockholders 
of record at the close of business 
July 20, 1928. 


C. B. Zeigler, Treasurer. 
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Dividends 


The Board of Directors has declared 
the following quarterly dividends pay- 
able September 1, 1928, to holders of 
record July 31, 1928: 


Dividend No. 14 


$6 Dividend Series Preferred Stock— 
$1.50 per share in cash or 3.33/100ths 
of a share of Class A Stock for each 
share of Preferred Stock held. 


Dividend No. 11 


$6.50 Dividend Series Preferred Stock 
$1.624%4 per share in cash or 3.61/- 
100ths of a share of Class A Stock 
= share of Preferred Stock 
e 


This is equivalent to permitting 
holders of said Preferred Stocks to 
apply their cash dividend to the pur- 
chase of Class A Stock at the price 
of approximately $45 per share as 
compared with the present market 
price of about $48.75 per share. The 
stock dividend is equivalent to ap- 
proximately $6.40 per share per 
annum for the $6 Dividend Series and 
$6.93 per share per annum for the 
$6.50 Dividend Series Preferred Stock. 


M. C. O’KEEFFE, Secretary. 


a 


Associated Gas and Electric | 
Company 














AMERICAN COMMONWEALTHS 
POWER CORPORATION 
New York — St. Louis 


DIVIDEND NOTICE 


The Board of Directors of Ameri- 
can Commonwealths Power Cor- 
poration has declared the regular 
quarterly dividend of $1.75 per 
share on its First Preferred Stock, 
Series “A”, payable August 1, 1928, 
to Stockholders of record at the 
close of business July 14, 1928. 


There has also been declared a 
regular quarterly dividend of $1.62 
per share on the First Preferred 
Stock, $6.50 Dividend Series, pay- 
able August 1, 1928, to Stock- 
holders of record at the close of 
business July 14, 1928. 


There has also been declared the 
regular quarterly dividend of $1.75 
per share on the Second Preferred 
Stock, Series “A”, payable August 
1, 1628, to Stockholders of record 
at the close of business July 14, 1928. 

Checks in pryment of dividends 
wil Le mailed. 


FREDERICK E. WEBSTER, 
Treasurer. 





July 5, 1928. 











Monongahela West Penn 
Public Service Company 


NOTICE OF DIVIDEND 


The Board of Directors of the Monon- 
gahela West Penn Public Service Com- 
pany has declared quarterly Dividend 
No. 21 of one and three-quarters per 
cent. (4334¢ per share) upon the 7% 
Cumulative Preferred Stock, for the 
quarter ending September 30, 1928, 
payable October 1, 1928, to stockholders 
of record at the close of business Sep- 
tember 15, 1928. 


S. E. Mutter, Secretary. 























Weekly Business and Financial Summary 


(Principal features of this page elaborated and interpreted in the “Trend of Things.”) 





Prices 
1928 


Average Stock 





July 11 July 3 
142.06 
155.74 
150.43 


256 
18 
41 


Railroads 
Industrials 
Combined 


Bond Dealings, Jan. 1 to Date 


1928 
$110,243,900 


1927 
U. S. Govt. bds. 
Domestic bds. 


Foreign bds. 489,658,500 


7,001, 
ieee 1,172,604,050 1,236,032, 
496,929, 


1927 
July 14 
135.28 
141.18 
138.27 


June 27 
141.17 
153.13 
148.67 

day, 


week ended 


. 
1926 1,674,298, 


$164,675, 300 
1,195,321,500 
361,353,950 


350 
050 
200 —1928— 





Total all bds. 


Federal Reserve Reports 
(000,000’s omitted) 


192% 


. ..$1,772,506,450 $1,919,962, 
Weekly Business Indicators 


High Low 

129% 115% 

115 87% 
7RY% 3 oBA 
211 

200% 


600 $1,721,350,750 





July 3 
6,745 
13,983 
2,705 
4,205 

903 
2,734 
16,089 
13,574 


Bank Debits—New York City .. 
Bank Debits—Outside N Y City. 
*Loans and Discounts—N. Y. C.. 
*Loans and Disc.—Outside N Y C 
+Bank Investments—N. Y. City. 
+Bank Invest.—Outside N. Y. C. 
Total loan discounts 

Total net demand deposits 
Total time deposits 


*Secured by 
than U. S. 


other than U. 
Govt. securities. 


S. Govt. 


Weekly Bank Clearings 


1928 


securities. 


177 
74% 
197% 
120 
26% 
16% 
205% 
94% 


June 27 

6,554 
13,895 
2,466 
4.202 
926 
2.736 
15,750 
13,244 
7.004 


3,422 


6,256 


*Other 





June 30 
6,911 
4,044 


New York City 


Outside of New York City 


Monthly Bank Clearings 


(000 omitted) 
June, 1928 
Total U. S. (193 cities) 55,276 
New York City 
Outside N. Y. City 
Canada (31 cities) 


Monthly Business Indicators 


(900 omitted) 


June 


June, 1927 
47,689 
27,876 
19,813 


June 23 
oEe 


7,257 


4,522 


Inc. or 
Dec. % 
+15.9 
+ 24.6 
+ 3.7 


1,655 +24.2 





Sales 
Montgomery Ward & Co.... 
Sears, Roebuck 
Woolworth, F. 
Kresge, S. S. 
Kroger Grocery & Baking 
McCrory Stores 


1928 
$19,179 
25,669 
22,400 
11,834 
20,332 
3,097 


$16,697 
19,341 
20,407 
10,964 
16,686 


1927 


88% 
2,869 








Sales of stock liste on New York Stock Exchange (in 
number of shares) week ended July 11, 1928. 
Thursday, 2,268,038 shares; Friday, 1,867,870 shares; Satur- 

783,700 shares; 
1,881,150 shares; Wednesday, 2,796,520. 


Weekly Sales 


Week’s sales: 


Monday, 1,798,820 shares; Tuesday, 
Average daily sales 
July 11, 1928 1,899,349; week previous, 
Thurs- 
day 

last 

week 
124% 
99% 
72% 
195% 
177% 
156 

68% 
189% 
103 

21% 
78% 
184% 
83% 
115% 
46% 
75% 
191% 
64 

193 

37% 
74% 
98% 
273% 
172% 
49% 
92 

55% 
64% 
172% 
177% 
96% 
179 

131 

57 

22% 
114 

122% 
44% 
61% 
152 

195 

° 139% 
oes 95% 


Thurs- 
day 
this 

week 
123 
96% 
69% 
174% 
190% 
158% 
66% 
186 
106 
20% 
74 
179 
79% 
11% 
45 


NAME OF STOCE 
Allis Chalmers 
Amer. 
Amer. 
Amer. 


Locomotive 
Sugar 
7eL. & Dal... 
Amer. Smelting 
Amer. Tobacco B 
Anaconda 

Atch. Top. & San. Fe. 
Baltimore & Ohio 
Barnsdall “A” 

Cerro de Pasco 
Chesapeake & Ohio.. 
Chic. N. W. 

Cwis., BR. 1. 
Chile.Copper 
Chrysler 

Del. & Hudson 
General Cigar 

Gen. Motors 

Gen. Outdoor V.T.C. 
Goodrich 

Great Northern pf. 
Int’l Harvester 

Int. Tel. & Tel. 

K. C. Southern 
Kennecott Copper 
ROWS, ERB, <on<cves 
Missouri Pacific .... 
N. Y. Central 
Norfolk & Western.. 
Northern Pacific 
Peoples Gas .. 
Pere Marquette 
Public Service of N.J. 
Pure Oil .. 

St. Louis Frisco 
Southern Pacific 

8. O. of N. J. 
Texas Corp. 
Union Carbide 
Union Pacific 

S. Steel 

Westinghouse El. 


71% 
184% 
621 
184%, 
35% 
74% 
96% 
259% 
166% 
47% 
91% 
52% 
57% 
168% 
176% 
94% 
174 
130 
53% 
22% 
110% 
119% 
42% 
59 
144 
191% 
135 
91 Oy 











Foreign Exchange 
1928 


Par 
....$4.8658 


July 11 
$4.86 
3.913% 
5.23% 
13.93% 
23.83 
14.125 
40.24 
26.73 
26.72% 
26.78 % 
16.46% 
19.26% 
46.25 
42.21 
11.98 
12.12 
99.75 


England 
France 
Pay caasicks 5.2631c 
Belgium .*13.904c 
Germany -23.8¢ 
Austria ...14.07¢ 
Holland - -40.2¢c 
Denmark . 26.8¢ 
Norway ..26.8¢ 
Sweden 26.8¢ 
Spain 19.3c 
Switzerland 19.3c 
Japan 
Argentina 
Brazil 111.96 
Chile .......12.165¢ 
Can. Dollar 100.00c 


+42.44¢ 


*Belga, 
Milreis. 


+Paper Dollar. 


Total Brokerage Loans 
(Member Banks of Federal Reserve 
System) 
(000 omitted) 
192 1927 

3,061,891 
3,118,429 
8,159,876 
3,115,870 
3,117,920 
3,126,327 
- 3,059,279 
Car Loadings 

1928 1927 

June 30.1,003,049 1,021,338 
June 23. 986,789 1,018,060 
June 16..1,003,292 1,016,479 
June 9.. 995,960 1,028,367 
June 2.. 934,214 911,510 
May 26.. 1,020,916 1,026,789 
May 19.. 1,003,497 1,027,498 
May 12..1,001,983 1,029,424 
May 65.. 979,662 1,024,761 


1926 
1,063,641 
1,055,362 
1,036,643 
1,052,471 

944,864 
1,080,786 
1,039,070 
1,029,748 

966,216 


Ratio of Reserves 


With all percentages computed on 
the basis introduced by the Reserve 
Board on March 13, 1921, the high- 
est and lowest reserve percentage of 
the Federal Reserve System compare 
.. follows High Low 


65.4 July 

1927......80.1 Feb. 25 66.8 Dec. 
76.3 July 28 68.9 Dec. 
1925......78.8 Jan. 21 66.1 Dec. 
-83.0 Jan. 21 70.5 Dec. 24 
1923......78.2 July 26 71.2 Jan. 6 
The reserve percentage of the 
New York Reserve Bank compares as 


follows: 
1928......84.4 Mar. 21 
o++---89.0 Jan. 26 
..-85.4 Oct. 20 
eee ees 85.5 July 29 
coccevcea May 3 
87.6 Jan. 25 

















3 
28 
23 
23 


63.1 July 11 
64.4 Dec. 28 
71.5 Dec. 15 
69.6 Feb. 25 
70.8 Oct. 10 
76.0 Jan. 6 



































Daily Avg. Crude Prod. (Bbls.) 
1928 1927 

July 9 
812,200 
108,700 
120,550 
86,850 
71,150 
133,700 
34,000 
31,300 
55,100 
111,250 
133,650 
15,650 
111,500 
57,600 
15,350 

8,250 

3,100 
625,000 


Week ending: 
Oklahoma 
Kansas 
‘Panhandle Tex. 
North Texas 
West Cent. 
West Texas 
East Cent. 
Southwest Tex. 
Nor. Louisiana 
Arkansas 
Coastal Texas 
Coastal Lou’iana. 
Eastern 
Wyoming 
Montana 
Colorado 
New Mexico 
California 


July 7 
584,000 
103,600 
64,200 
83,400 
57,500 
337,050 
22,250 
25,100 
42,650 
91,950 
106,650 
28,250 
111,600 
55,850 
10,450 
8,400 
2,050 
649,000 





2,534,950 








*Money Rates 


*N. Y. Rediscount Rate.... 
Commercial Paper 

Bankers Acceptances 

Call Loans 
Time Loans 
Bar Silver, 
Bar Silver, 


London 
New York 


*As of Wednesday, July 13, 1928. 


London Market 


short bills 
three months’ bills 


Money at 3% per cent; 
at 4 per cent; 
at 4 per cent. 


Gold bullion is at 84s 10%d. 


Commodity Prices 


1928 1927 

July 10 July 12 
Wheat, No. red ...$1.735 $1.544s 
Corn (new) No 2 yel. 1.21% 1.21% 
Rye, No. 2 white .... 1.24 1.16% 
Oats, No. 2 white ... .78% 
Flour, std sp pt .7.10@7.40 
Coffee, No. 7 Rio ... .16 
Sugar, granulated 
Iron, 2X Phila 
Steel billets, Pitts 
Lead 
Copper 
Zine, E. 
Tin 


9 


~ 


-0590 


Gasoline 
Crude oil, Mid-Con., 
33 to 33.9 grav. 
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DIVIDENDS DECLARED 
Pe- Pay- MHldrs. of 


Company Rate riod able Record 
Am. Sales Book, pf.............. $1.75 Q Aug. 1 July 16 
Am. Mach, & Fay $ Aug. 1 July 20 

ee ee — Aug. 1 July 20 
Art. Met. ecm. pf. Aug. 1 July 16 
Atl. & P. (In.), Aug. 1 July 15 
Atlantic Refin. pf. Aug. 1 July 16 
Atlas Powder pf. Aug. 1 July 20 
Balaban-Katz com. Aug. 1 July 20 
Balaban-Katz com. .... Sep. 1 Aug. 20 
Balaban-Katz com. Oct. 1 Sep. 20 


Bell Tel. Co. of Pa » 6% % 





















Mi cedienanmmaicsmacsienesas $1.62¥% July 14 June 20 
shack mm. €d, i wt... $1.75 Q Aug. 1 July 16 
Bright Star Elec. $2 cum. pf. 

D Nciestpedanetetntsimsnceuseee G. aa 2 Jae 36 
Bb. St. BL. pt. of. A..... Q Aug. 1 July 16 
Brit. Type. Inv. A Bm.......... 35e .. Aug. 1 July 16 
Belding-Corticelld .................3% S Aug. 1 July 14 

i ones 1% % Sep. 15 Aug. 31 
Borden Co. Sep. 1 Aug. 15 
Brown Shoe pf. 3 Aug. 1 July 20 
Bruns-Balke-Coll. __................. 75e Q Aug. 15 Aug. 5 
Bunte Bros. ‘ Q Aug. 1 July 25 

Do pf. a Q Aug. 1 July 25 
Byers (A. M.) Co. pf. ...1%% Q Aug. 1 July 14 
Columbian Carbon wensieniacele Aug. 1 July 19 
Continental Can com. Aug. 15 Aug. 4 
Curtiss A. & Exp. pf July 16 July 2 
Century Rib. M. pf. Sep. 1 Aug. 20 
Com @ F. Om. «........, $1. Aug. 1 July 12 
Chi., Wilm. & Fr. Coal pf..$1.50 Q Aug. 1 July 16 
Cleve. Bldrs. Supply 15 June 29 
Cluett-Peabody _ ........... . 1 July 21 
Conley Tank Car 30 June 30 


Cons. Royalty Oil 
Com. Cash Credit 


bo bo bo 
CUS 
on 
= 
— 
a 
o 





Re  ccraraneses 5e Q July 9 

a Or ae eens 25 July 9 
Credit Alliance com. & 

Class A 15 July 3 


Do com. & Cl. A.... --$1. 3 
DR, BOR, sinsssnscccer scene g 1 July 16 
Dom. Pr. & Mill. pf. .. 
Duquesne Lt. Ist pf z 
Elec. Investors $7 pf. ....$1.75 Q Aug. 1 July 14 
Elec. Investors $6 pf. ........ $1.50 Q Aug. 1 July 14 
Equitable Cas. & S 
Eureka Vac. Clnr. 
Eureka Vacuum Clnr. 
Exchange Buffet — ........ 
Paierdd GGRP  ciccs..10.:., 
Firestone Tire & R. $2 Q 
Franklin (H. H.), pf. ...136% M _ Aug. 
Gen. Tire & Rub. 75 
Gillette TART, exccccncrssncs. 

BE | TN iccictentaescsescsaoenscncen $ 
Gen. Laundry Mach. 
ie ee: f 

AR aR aN EO: 
Globe-Wern. 6% pf. e 
Gorham Mfg. 1st pf. 
Grand (F. & W.) 











Stores 0 
SS) GaSe ‘ - ae 

Hav. El. Util. ist pf. ....$1.50 Q Aug. 15 July 20 
Do cum. pf. = daacnemcce en . 15 


Hart & Cooley Co. 
Hershey Choc. pr. 
i eres 
Homestake Mining 
Hood Rubber pref. 








Do 7% pref. 
Hammermill Paper 
Harriman Nat. Bank ............ 5% SA July 6 July 5 
Do ines 5% Ex July 6 July 5 
Insurance Co. of N. A...........< $1 SA July 23 July 18 


Industrial Bankers of Am........ 75ec Q July 18 July 7 
--$1.75 











ea Q July 15 July 7 
Inter. Cigar Mach. Q Aug. 1 July 20 
UCOTORADD: TUR, wreisincstecsnnsce Q Aug. 6 July 20 
Kaufmann Dept. Stores, new 

tk eee Re Q Aug. 1 July 10 
Landay Bros., A. : Q Aug. 1 July 13 
Libbey Owens .......... 50ec Q Sep. 1 Aug. 22 
Libbey Owens pf. : Q Sep. 1 Aug. 22 
Loew's, Inc., pf. y Q Aug. 15 July 28 
Maytag Co. ‘ist wf. (in.) $i. 50 Q Aug. 1 July 20 
Maytag Co. cum. ff. (In.). 75e Q Aug. 1 July 20 
Municipal Serv. pf. ............ 1% % Q Aug. 1 July 16 
Nash Motors  .....-..-.-- $1 Q Aug. 1 July 20 

_ 2 Se ij x Aug. 1 July 20 
Newberry (J. J.) A Sep. 1 Aug. 16 
Newberry (J. J.) Realty..$1.62% Q Aug. 1 July 16 


N. Y. & Hond. Rosario Mining 









is RL ee OR AOA. 25¢c Ex July 28 Juwy 18 
. & Hond. Rosario Mining 
"ae rs 25¢ Q July 28 July 18 
Oppenheimer & Co., pf.........-.- $2 Q Aug. 1 July 25 
Overseas Securities ‘Co. SEIS 50c .. Aug. 15 Aug. 1 
Overseas Secur. Co. — ........---- 50c Ex Aug. 15 Aug. 1 
Paragon Rfg. (In.) $3 pf. ....-.-- $3... Oct. 1 Sep. 15 
Phila. Co. 5% pf. .....-----<- $1.25 SA Sep. 1 Aug. 10 
i | Sana aeSE ne 25c Q Aug. 15 July 20 
EE SEES 25¢e Ex Aug. 15 July 20 
Signal Gasolihne — ........-...-..... TOOT OE cesecncenens 


Sinclair Cons. Oil pf..............- $2 Q Aug. 15 Aug. 1 


Tobacco Prods. A.... Aug. 15 July 25 
United Elec. Coal. 
C. 8. Winishing ...............:. 
White Sew. Mach. pf 
cl, a 


Se a Sete! 


Q 

Q July 30 July 20 
Q July 16 July 6 
Q Aug. 1 July 20 
Q Sep. 1 Aug. 10 
Q Aug. 1 July 20 





RIGHTS ON N YS E 


Stock Record Expires’ Privilege 
Amer. Tel. & Tel.6- 1-28 8- 1-28 1- 6@100 
Arnold Constable7- 5-28 7-25-28 1- 2@ 35 
Canada Dry ....7- 5-28 8- 6-28 1- 10@ 60 
Chrysler ...... 6-15-28 7-20-28 1- 6@57% 
N. Y. Central ..6-15-28 8-29-28 1- 10@100 














lo Keep You Informed 


Every week we list in this column attractive booklets, circulars, peri- 
odicals and special letters pertaining to investments and other timely 
subjects which we believe are of interest and profit to our subscribers. 


Upon request and without obligation, any of these listed below 
will be sent free, direct from the houses by whom issued. 


Owing to the large and increasing demands made upon this depart- 
ment, it is now necessary to ask our subscribers who desire more than 
one piece of literature, to make their request for each on a separate sheet 
of paper. PLEASE WRITE NAME AND ADDRESS PLAINLY, 
and send request to: 


CuRRENT LITERATURE DEPARTMENT 
THE FINANCIAL Wor tp, 53 Park Place, New York, N. Y. 


Stock Market Letter—A well known firm, members of the New York 
Stock Exchange, offer a daily market letter service to those who 
believe it best meets with their requirements. 


Allied Chemical & Dye Corp.—An analysis of this company is in the 
latest weekly review, issued by one of the oldest firms, members 
of the New York Stock Exchange. 


Baltimore & Ohio Railroad Co.—A well known firm of brokers, mem- 
bers of the New York Stock Exchange, have prepared an analysis 
of this company. Copy upon request. 


Texas Gulf Sulphur Co.—A special letter has been issued by a New 
York Stock Exchange firm. Copy upon request. 


Keeping the Investor Informed—By publishing its Monthly News a 
prominent firm of investment bankers keeps its clients informed as 
to progress, developments and earnings of the companies back of 
their securities. 

Why Chain Stores—A comprehensive booklet discussing chain store 
securities as investments with tabloid analysis covering period since 
securities were first publicly marketed. Copy mailed on request. 


Investing for Safety—Is the title of the newest publication of one of the 
oldest real estate investment bankers. It describes in detail the 
methods followed by this organization in underwriting first mort- 
gage real estate bond issues. 


Foreign Dollar Bonds—A booklet recently issued by one of the largest 
investment banking houses in the world, contains valuable sugges- 
tions for bond buyers and presents an imposing record of foreign 
loans in American markets. Copy will be sent upon request. 


Marketability vs. Listing—A well known firm of investment bankers 
have just prepared a folder which explains what marketability 
really is. Copy upon request. 

Stock and Bond Register—This register, issued in pocket size form, 
contains convenient space for a systematic record of your securi- 
ties. It is issued by one of the foremost firms of investment 
bankers and may be had upon request. 


Making Profits Through Long Pull Investment—H ow profits have been 
possible through long pull investment is revealed in the four-year 
record of one of the country’s leading Financial Services. 


Chain Store Statistics—A comprehensive chart containing detailed oper- 
ating statistics on 42 leading chain store systems, issued by a 
member of the New York Stock Exchange. 

How to Make Your Money Make More Money—An interesting booklet 
describing why so many fail in handling their money, and out- 
lining methods that have been used for years by successful 
investors, with concrete illustrations and specific suggestions. 

Toll Bridges—A booklet describing the desirabiilty of toll bridge bonds 
for investment purposes. 

Investors’ Guide—Is the title of the newest publication of one of the 
oldest real estate bond houses in the country, founded in 1855. It 
is replete with valuable information to conservative investors. 


Consistent Investment Success—An interesting booklet of unusual value 
to investors describing how an investment fund can be safely and 
consistently increased by investing in sound common stocks. 

Safeway Stores, Inc.—An analysis and description, of this chain store 
system is offered by a New York Stock Exchange firm. 


A Dictionary of Investment Terms—To meet the demand for definitions 
of investment terms, and information pertaining to investments in 
general, a well known firm of investment bankers has prepared a 
32-page booklet. Sent free to those who write on business sta- 
tionery or indicate clearly that they are bona fide actual or pros- 
pective investors. 

What Bonds Should You Buy?—One of New York’s largest trust 
companies has recently issued an, Investment Memorandum, out- 
lining a plan which will enable them intelligently to suggest from 
hundreds of investments those bonds offering distinct advantages. 

How to Retire in Fifteen Years—This is the title of a beautifully 
illustrated booklet issued by one of the oldest investment firms of 
the Middle West. It presents a definitely timed plan for financial 
independence with charts carrying with them masterful conviction. 
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One of the Strongest Features of 
Cities Service Management 


is its Budget System, controlling all expenditures 
of this $800,000,000 organization 


Cities Service has brought unified management 
of diversified industries into American business 
—a principle which is largely responsible for 
the tremendous growth of this organization. 


Also of great importance is the Cities Service 
Budget Plan, whereby economies and steady 
progress are effected through the complete con- 
trol of expenditures. 


Cities Service organization one of the 12 largest 
industrial enterprises in the country. 

Over 350,000 investors are now participating 
in the success of Cities Service. From a small 
beginning in 1910, this nation-wide organiza- 
tion has grown into a dominant position, 
the wisdom of its policies being increasingly 
recognized by the general 








To serve 3,700 communities 
is not merely a matter of ex- 
pert engineering and public 
spirited co-operation with 
customers, but also a case 
where far-sighted financial 
planning is of vital necessity. 


The Cities Service Budget 
System has been an impor- 
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public as well as by its mil- 
lions of customers in 33 
states. 


The Cities Service ie + 
Personal Budget Book 


Send for a copy of this personal budget 
book, now used by thousands. It helps 
you Organize your expenses and savings. 
A systematic, simple method. Easy to re- 
cord and classify all items. Sent with the 
compliments of Cities Service Company. 
Write for a copy now. 


Send for booklet “TPO-112” 
describing the investment 
possibilities of Cities Service 
securities. It will be sent 
free, upon request to Cities 
Service Company, 60 Wall 














tant factor in making the 


) Street, New York City, 


Broadcasting by the Cities Service Concert Orchestra assisted by the Cities Service Cavaliers, on Fridays at 8 p.m. Eastern 
Daylight Saving Time through the following stations of the National Broadcasting Company: WEAF, WLIT, WEEI, 
WGR, WRC, WCAE, WTAM, WWJ, WSAI, WEBH, WOC, WCCO, WDAF, KVOO, WFAA, KSD, KOA, WOW. 


CITIES SERVICE COMPANY 


‘Diversified Interests 


(A) 


Unified Control 
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